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[THEATER FORCES NORWAY 


POLL SHOWS MOST VOTERS FAVOR NATO DUAL DECISION 
Oslo AFTENPOSTEN in Norwegian 22 Jan 83 p 3 
|Article by Arild Lsegg | 


‘Text | Attitudes toward NATO's dual decision on nuclear missiles in Europe 
have a clear connection with knowledge of the issue, This was confirmed by 
an opinion poll from Norwegian Market Data. It shows there is a majority 
in favor of the decision among those who know what is involved. On the 
other hand, a majority of those who do not know much about it opposed the 
decision. Surprisingly, not that many people have the requisite minimum 
level of knowledge of the issue, Although nine out of ten Norwegians have 
heard of the dual decision, less than half of them know what it involves. 


The opinion poll was conducted in December. When it comes to opinions on 
the dual decision, it appears that the public as a whole can be divided 
into three approximately equal groups. A third supported the decision, a 
third felt NATO r. ssiles should not ‘ve deployed under any circumstances, 
while another third was undecided. Knowledge of the dual decision is much 
greater among men than it is among women and men also supported the deci- 
sion to a much larger extent. 


The poll was conducted by means of personal interviews among a nationwide 
selection of men and women over the age of 15, with a total of almost 1400 


people being interviewed. 
The Norwegian Market Data interviewers first asked the following question: 


"Storting recently approved by a scant majority the appropriation of 3 mil- 
lion kroner for preliminary work in preparing for the deployment of new 
defense missiles in some NATO countries in Europe--without taking a final 
stand as to whether these missiles should be deployed or not. Do you agree 
or disagree with the decision to appropriate this money~-or are you unable 
to answer that?" 


The responses were as follows: 














Answer All Men Women 


\zree 287, 407, 17% 
Disagree 39 37 41 
Not sure 33 23 42 
Total 100 100 100 


\s we see, more people overall disagreed with the appropriation--but there 
were big differences between the view of men and women. 


[They were next asked: 


"How familiar would you say you are with the so-called dual NATO decision?” 
Answer All Men Women 
Very familiar 8%, 13% 47, 
Know something about it 34 43 25 
Heard of it, but not sure 
vnat it involves 49 39 60 
Never heard of it 9 5 il 
Total 100 100 100 


Even though information is provided on almost a daily basis in various 
contexts about what the dual decision is all about, a large number of 

people do not know what it involves, This ignorance is significantly 

higher among women, 


In the next question, Norwegian Market Data summarized the problem: 


"NATO is planning to modernize its defenses in Western Europe by deploying 
some new nuclear missiles because they say Eastern Europe has a greater 
striking force in this area. In brief, the dual decision means that these 
NATO missiles will be deployed only if the Soviet Union refuses to reduce 
the amount of its new nuclear missiles. Do you support this dual decision 
or do you think the NATO missiles should not be deployed regardless of 
what the Soviet Union does or are you unable to decide on this?” 


Wialcdye 


Answer All Men Women 
Support the decision 347%, 467, 22%, 
Missiles should not be 

deployed in any case 33 32 35 
Not sure 33 22 43 
Total 100 100 100 














, there is an even distribution of the three alternative responses 
| avain a big difference between men and women, A majority of nen back 
the decision, while a majority of women oppose it, but the uncertain group 


trie larvest,. 


Norwezian Market Data has divided the answers concerning the appropriation 
ind the dual decision according to the amount the respondents knew about 
The results of this cross sampling can be seen in the fol- 


lInries r 
tne IE€CLSLON, 


; ° ~hKI- 
L iw Ne taodies: 


Familiarity with dual decision 











Answers Excellent Moderate Slight None 
>torting appropriation: 
Agree 56%, 42%, 187 5%, 
Disagree 40 39 40 36 
Not sure 4 19 42 59 
Totel LOO LOO L100 LOO 


Support decision 60 48 24 L3 
Categorically oppose 

deployment 32 36 32 25 
Not sure 8 16 44 2 
Total 100 100 100 100 


Clear distinctions are apparent here depending on the degree of knowledge 
of the dual decision. Among those who answered that they are very familiar 
with the dual decision, 56 percent agree with the Storting appropriation 
for preliminary work on missile deployment. In addition, 60 percent of 
them support the dual decision, while 32 percent oppose it. It is also 
apparent, naturally enough, that the less people know about the dual deci- 
sion, the harder it is to take a stand on it. 


More Information! 
[This poll gives rise to some reflections. 


Those heading the opposition to the dual decision claim to have the support 
of a majority of the people--or even that they have the "will of the 
people" on their side. There is no support for this claim in the poll. 

In the first place, there is not a majority opposed to the dual decision. 
In the second place, opponents are recruited mainly from the group that 

has no idea what the dual decision is all about. Consequently, popular ig- 
norance or incorrect information would best suit the purposes of the 


ictivists in No to Nuclear Arms. 














', - saa] < r _ | rT P --F c the 7 

other hand, the poll results contain a challenge to those who feel 

ible for seeing to it that Norway sticks to what 1 helped to de- 
ty it that Norway remains united with its NATO partners 


fut t ‘eneva talks that are aimed at achieving mutual arms limitations 
wns in the number of Soviet nuclear missiles directed against 
one other countries. The challenge is obvious--provide more in- 


ily-grasped information, spoonfeed it over and over again, 


T il A » | ©¢ Sl 
. wey ™ 4 
wWoethec or not it seems unnecessary to the "initiated" to repeat things in 
t iiLS t! Te some fashion, 
) text 


[t is one thing to provide information about what the dual decision means 
solatione-even in the narrowest sense, it involves more than just an 
icceptance or rejection of nuclear weapons. It is equally important to 
put the decision in a broader context and to show that this isolated issue 
annot be seen outside the context of 1) our role as a NATO partner and 2) 
Nestern Europe's freedom of action under a constant pressure from the So- 
to drive a wedge between the United States and Europe, as well 


iet Union 
American cuarantee to Bergen, on which Norwegian security in par- 


is 3) the 
icular depends. 


cet1: . 
fititation 


realization of and insight into these related factors would prooably 
ffect attitudes toward the dual decision, The Norwegian Market Data poll 
rts such an assumption, The institute revealed that a question was 
‘ked as to how important respondents felt it is to have Norway's de- 
ffiliated with NATO. The institute may come back to this question 
'n a later weekly poll, but it said in this context there was a clear con- 
-ction between views on this and attitudes on the dual decision. Among 

-o who feel that our NATO affiliation is very important, a 55 percent 
\jority supported the decision, while only 18 percent opposed it. Among 

relatively few people who feel our NATO affiliation is not very impor- 

or that it is totally irrelevant, only 4-5 percent supported the deci- 
while as many as 80 percent opposed it. 


nworthy Performance 


D ) Minister Anders C. Sjaastad is not the one who still has scars 


last November in connection with the missile issue. 


tn attack on him 
Lo a survey the Norwegian Opinion Institute conducted for 
)S , the people's judgment fell with full force on the Labor Party 


alist-Left Party, which presented the no confidence motion 
Most of those who followed the debate re- 


defense minister. 
‘+ as childish and silly, a trivial incident that was blown out 
-oportion. The criticism was unjustified. Last, but not least, the 
iehbate was unworthy of Storting. 











you may recall, it was during the discussion of the defense budget Lor 
his year that the Storting debate came to center to a large extent on the 
lefense minister's handling of the missile issue. The issu concerned 
iATO's financing of the preliminary work in connection with the possible 
future deployment of medium-range missiles. AP [| Labor Party, and SV | So- 
cialist-Left Party | criticized cabinet minister Anders C. Sjaastad for 
-iving Storting inadequate information and each party made a motion of no 
confidence against him. The proposals received only the votes of the 
members of the respective parties. 


PTENPOSTEN maintained at the time that the AP objective was to conceal the 

s flight from the dual decision and that the whole thing was a per- 

ce unworthy of Storting. The NOL | Norwegian Opinion Institute} poll 
that people outside political circles also regarded the debate in 


aT 
ir 


sts 
precisely the same way. 


NOL has shown that around 2/3 of those questioned followed the debate--26 
percent very closely, 3/7 percent just a little--while 34 percent did not 
follow the debate at all. Interest in the debate was greater among men 
than among women, but it is even more noteworthy that there was least 
interest among AP sympathizers. Of these, 40 percent did not foliow the 
debate, 20 percent followed it very closely and 39 percent paid it moderate 
ittention, The corresponding figures for Conservative voters were 23, 38, 


) 
IS. 


NOL then asked those who had followed the debate what they thought of it 
and allowed them to answer freely. The result was a collectior oz charac- 
terizations that we may hope are not representative of the public's assess- 
ment of debates in the national assembly in general; 
Childish/nonsense/confused/stupid, 18 percent. 

Nitpicking/an exaggerated trifle, 13 percent. 

Unjustified criticism/nonobjective, 12 percent, 

Justified/good that this was brought out, 10 percent. 

Interesting/good debate, 10 percent. 

Poor debate, 6 percent. 

Too much squabbling/bickering, 6 percent. 

AP behaved badly/acted stupidly, 5 percent. 

Unworthy of Storting, 4 percent. 


[In addition, some replied "yes and no," "bordering on personal pecsecu- 
tion,” Little came of it" and "much too partisan.” 











ative reactions did not come solely from Labor Party opponents, 
izh they were most prevalent there. Even in the ranks of the Labor 


Party. childish/nonsense/confused/stupid were the most common responses 
ert) 

OL asked directly if the debate was worthy or unworthy of Storting. Un- 

worthy, replied 68 percent, worthy answered 22 percent. Only among SV 


ynpathizers did more respondents (48 compared with 43 percent) feel the 
jebate was a worthy one. Otherwise the debate was branded as unworthy by 
, majority of those in all parties, with the lowest figure coming from the 


a 


Labor Party, 50 percent, 


spondents were also asked if the defense minister had neglected to give 

storting adequate information, Some 47 percent of those asked did not feel 

the case, with 16 percent of AP supporters and 15 percent of SV 

upporters giving the same answer. In other words, an overwhelming 

‘jority in the two socialist parties thought that the defense minister had 
lizent--73 and 53 percent respectively, compared to 44 percent of 


TALS Was 





L those questioned. 


when NOL asked if this matter was so important that it justified calling 
a vote of no confidence, only a small plurality--47 percent--in the 
Party said yes, while 42 percent said no. And in SV, more people 
opposed the no confidence motion than supported it (50 percent opposed, 
45 percent in favor). The total figures were 69 percent opposed and 25 


percent in favor of the no confidence motion. 


Labdvor 


In the nonsocialist camp, Christian People's Party sympathizers--along 
with Liberal supporters--were the most critical of the defense minister. 
32 percent felt he had been negligent and for that reason, 23 percent 


tlie ) 


elt calling for a no confidence vote was justified. There were also many 


~ 


Party sympathizers (43 percent) who felt negligence had been in- 
but only 6 percent thought a no confidence motion was justified. 

















ENERGY ECONOMICS CYPRUS 


WNERGY POSSIBILITIES OF SOLAR LAKE STUDIED 
Nicosia I SIMZRINI in Greek 13 Jan 83 p 12 


/lext7? Cyprus could become 100 percent self-sufficient in electricity at 
present consumption levels and could save 25=30 million pounds annually in 
mazut with five 5O0-megawatt units and a lake of 100 square kilometers in 
surface with sun, salt and water as its raw materials. 


The above is reported in a study published yesterday by the Project Consultants 
firm of economist N. Vasileiou. The study covers the possibilities and 
orospects of a new technology very promising for countries like Cyprus which 

do not have oil, coal, gas cr other mineral sources of energy. 


The study mentions that the solar lake technology was tried experimentally 
in the United States, Israe. and Australia with very encouraging results. 


What a Soler Lake Ia 


According to the study "a solar lake is an ordinary lake 2-3 meters deep. 

It is enriched with salt in such density that the salty solution will keep 
the water warm at all depths and will prevent it from surfacing and attaining 
natural temperature. Such a lake, the bottom of which is properly covered 
with a black substance, can become a true collector of solar radiation. The 
Limassol and Larnaca salt marshes could be used for such purpose as could 
artificial lakes." 


It is finally made clear that the study was submitted to the Ministry of 
Trade a.d Industry which appears to have ignored the offer of consultation 
services by the Project Consultants. 


7520 
CSO: =3521/158 














ECONOMIC CYPRUS 


“SPSECUSSIONS ON ECONOMY FROM DRACHMA DEVALUA'TT ON 
Nicosia I SIMSKINI in Greek 11 Jan 83 ppl, 3 
/Article by cacharias Kyriakou/ 


/Excerpt7 The drachma devaluation by 15.5 percent announced 2 days ago by 
Greek Minister of Finance Lazaris is expected to have serious repercussions 
on the Cypriot economy. Financial circles said to I SIMERINI that it is 
anticipated that Cypriot exports and tourism from Greece and “urope to Cyprus 
will be affected. A representative of the Cyprus Chamber of Commerce and 
Industry asked to comment on the impact on the Cypriot economy Said, in part: 


‘The trachma devaluation affects all trade associates in Greece and therefore 
the Cypriot products being exported to Greece. In their great majority the 
products exported to Greece are raw materials and specific ores and it is 
believed that the devaluation will not affect them quantitively. 


"The Jreek products imported by Cyprus are also in great majority raw 
materials and their decreased prices will have beneficial results on the 
affacted industries and on the level of prices while foreign exchange will 
also be saved. With regard to the relatively small imports of camsumer goods 
from Greece they will be more competitive as concerns both the domestic and 
the imported competitive products. 


"The Greek tourists going abroad will be affected the most because they will 
have to pay more and in this camtext the wave of Greek tourists to Cyprus 
could also suffer. It should be pointed out, however, that some time is 
neaded before the results of the differentiation in the price of a currency 
can be known and that any forecast at this time may have simply a theoretical 


ymy ~~ " 
2 ‘; orte UCSe 


with regard to the exports of Cypriot products economic circies said to this 
newspaper that Greece will now offer greater competitive prices in the inter- 
national market and this may affect the exports of our products especially 
to Middle gasterm countries. 














The Tourist Wave 


On the impact ou tourism, the known stockbroker Louis Klapas said to I 


SIM"? INT ¢ 


"The drachma devaluation will prove advantageous to the European tourist going 
to Greece for a vacation because it will be cheaper. This could possibly 
affect the arrivals of tourists to Cyprus." 


Klapas added that "physiologically the arrival in Cyprus of Greeks and Cypriots 
from Greece will also be increased because of the new drachma-pound parity." 


Greek Assistance 


Tre drachma devaluation will affect also the assistance given to Cyprus by 
Greece even though such assistance is a matter of political decision. 
Specifically, Greek aid reaches 2 billion drachmas (13,652,800 pounds). 
With the 15.5 percent devaluation this amount corresponds now to ll, 59), ,000 
pounds or about 2 million pounds less. 


752 
CSO: 3521/156 
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BUDGET CUTS EXPANDING NEW CLASS OF YOUNG POOR 
Stackholm DAGENS NYHETER in Swedish 13 Jan 83 o 4 


Certicle by Ake Ringbora: "“Tens of Thousands of “Newly Poor” in Denmark: 
Impossible te Live an New Subsidies") 


[Text] Copenhagen, Wednesday--Nearly 50,000 Danes--out of a tota! of 300,006 
unemoloved--last their temporary benefits at the turn ot the vear and row 

wind up tn an almost hopeless situation. Previously as well] there was what in 
OCenmark is called the rag proletariat of 10,000 persons, wha sleeo cutdoors 
are forced to live in bachelor hotels. Now, families with children are also 
a+fected, 


or 


The rag proletariat is at the very bottom of the list for work, housing and 
food. Polit:cirans, social researchers and police authorities are expressing 
their concern that the increased polarization in saciety could lead to social 
unrest and qrowing criminality. 


It 1s ta become easier ta be Danish, the socialist minority cabinet oromised 
when +t came to power in October. 


Today that slogan appears as apen mockery of the expanding groups in Danish 


society which are hit by the economy measures of the Schliuter government. 


Cine of the paradoxes in Danish politics today is that while increasingly more 
are demonstratina against the government’s “starvation circular," ‘che broad 
cuppart for Poul Schluter in growing. Strangely enough, the small carties on 
the left and right have not--so far--picked up on the discontent. But that 
can be just a matter of time. 


lip to now Denmark has had what is called a rag proletariat--people without 
hotels--comprising about 10,000 persons. From the beginning of the vear these 
have now been yorned by another 38,000, many with families. So far, up to the 
turn of the vear, they received temporary aid for a period of no more than % 


months, 








bot a¢ter this S-month perrad the temporary aid will cease, the government has 


te fed. and with the help of the Radical Liberal support party in Parliament 


o) 


-lation wae enacted regarding termination of the aid with a retrcactive 


+. The measure aroused surprisingly little attention during che otner 
- in Parliament last fall which dealt largely with the NATO mize: les, 
encsion fund tax and the fishing war. 


oot neoole have apparently awakened now, and by means of statistics trom the 


need School of Social Studies in Copenhagen and the National Economic 
-1], among others, it hae been determined that a family with tuo children 


-annot exist on the level escablished by the Social Ministry. 


fhe amount ic tax free, but the rent for a +hree-roam apartment if 


~CAaDhe 


+ on poverty and poverty policy im Denmark. When society 16 im cries 


5 Bent Hansen, who 16 a lawyer at the Advanced Schecal ct Social Studies, 
precisely such an example of a family with two emall children. which as 


he new vear has to live on 5,650 kronor/month. 


public 
no project 1s about 2,000 kronor. The remaining amount 1 3,ood Kronar. 
¢ the National Economic Counc:] says that exercizing great economy and a 
deal of inaqenuity the family can satisfy its appetite for 2,364 kronor 4 

sl though the normal food budget for a Danish family of this size is 


ac tafrQe. 


thon remain not quite 1,300 Kronor, for heat, electricity, telennane, 
-lothes, insurance, newspapers, television.... A normal Danish fami! 


‘ 


cannot manage an that, Jorgen Bent Hansen Says. 


nostiy vounga families or single parents with children who are affected. 


vars that these newly poor could be forced out into “foreign situations" 
ice af the reduced aid. When society’s forces na longer suffice so-called 


ratjye zyeteme accur, and :t cannot be excluded that the new rules could 
come into social unrest, with criminality as a result. 


cates 


ame fears have been expressed in an announcement by the Danish oolice 


‘istration: The newly poor risk ending up in a rag proletariat with 


ation and crime as a Joqical result. 


a 


toation was also noted by Henning Friis. For many years he was chiet ot 
an sh Inetitute of Social Research, and over a year ago he published 


we ge 


- ;e zlways toward those who are worst off with the mativation that 
sre precisely the ones who avoid the duty to work.... 


sme thing happened during the 1920°:, but what 1s interesting :s that 
omplavment increased again after the war this small remaining group which 


nost burdened by the cr:sis cisappeared.? 


ll 











It will be these who in a crisis situation |ike the one today wil! have to si* 
"at the very foot of the table" and ¢tand at the very end of the job line, 

They will become scape goats for problems which have long ex:sted in the soc:3! 
sector in Frits’s opinion. 


He found that there are 332,000 relatively poor Danes. His account became 4 
stinging attack on the Social Democratic policy at that time “whicn has not 
taken any measures to prevent poverty." 


He accused the Social Democrats of having passively and to an increasing 
degree accepted that groups were rejected from the labor market, which should 
have led to widespread povery had society not provided compensating social 
monetary contributions. 


Thus, it is this compensation which has now been cut for those Danes who are 
already out in the cold after 9 months of aid. This, it is said, will save 
the public treasury 115 million Kronor. In its text the Social Ministry say 
that "the recipient of long-term aid will mot be cast out of society, just a 
the recipient of aid must accept reasonable offers of work." 


This 1S viewed by social workers as pure mockery of those who have ended up 

"at the very foot of the table:" The chance af getting a job today :s Just 
about zero, and the more than 50,000 who have landed in this new situation wiii 
therefore also be affected by social and cultural impoverization. 


Social advisor Anne Marie Petersen is the one who says this and she adds: As 
many as 60 percent of those who will now be affected by the cuts are younger 
than 30, with little experience of life. 


But the economic crisis will affect not anly poor and newly poor. 
Municipalities all around Denmark will be forced to tighten their belts due to 
reduced state subsidies, and this has affected in particular persons looking 
for housing in the municipalities adjacent to the capital. 


Several municipalities have introduced requirements for a certain minimum 
income for housing applicants. The six largest municipalities around Greater 
Copenhagen demand that the income of the applicant should be at least three 
times higher than the rent. 


We do not want to become a callection point for rejected people, one says both 
in Karlebo and Hvidovre. 


Every fifth housing applicant on the average is refused in a distr Butian 
policy in which the principle is to sort out the poor ones. Thousands of 


apartments remain empty. 
Social Law to Be Changed 
It was during one of the last sessions of Parliament last year tha: the four 


government parties ‘The Conservative Party, the Liberal Party, the Democratic 
Center and the Christian People’s Party) with the support of the Progressive 


12 








+. and the Radical Left forced through a change in the Danish cocia!l law 
hich at once changes the everyday existence for tens of thousands: of 


¢co fr ~ 


-ording to the new rules a person can only receive temporary beneri te FC 
intinucus pertod of at most % months, a period which thus has already run 
tor 38,000 persons, many of them with families. 


ites thie period the benefits for single persons have been set at 3,044 


vranor a month and 4,560 kronor for couples .!00 Swedish kronor = about i276 
sni ch). This 1$ the amount that society gives to its so-called bad-luct 
-hi }dren, those who have long ¢ince ended up in destitution cuts:de *he syretem 


‘ 
“+ gociety 


The parliamentary leqislatore are conscious of the fact that no fam: ly can 
manage on the amounts mentioned, which 1s why the municipalities are uraedc to 
srauvide an extra housing allowance when they are nat able to provice another 
aed cheaper home for a family which is drawing the new reduced benerits. 


13 














ECONOMIC GREECE 


THREATENED STRIKE WAVE MATERIAL‘ZES 
Athens MESIMVRINI in Greek 19 Jan 83 p 1 


/Text/ A wave of strikes by blue and white collar workers, civil servants and 
other groups including owners of buses, taxis, etc., is beginning against the 
economic policy of the government. The strikes, despite efforts by government 
trade unionists and the appointed GSEE /Greek General Confederation of Labor/, 
are expected to grow between now and February, something that has caused the 
government great concern. 


Despite misleading tactics by the GSEE, the overall stoppage of work by 

workers throughout Greece today between 7 and 11 am successfully resulted in 
paralyzing production, communications, banks, public services and trade. Tomorrow, 
bus owners --both city and suburban-- of the provinces go on strike, while taxi 
owners will strike Monday. A meeting of all civil servants will take place at 

the Akropol theater Monday on the initiative of ADEDY /Supreme Administrative 
Committee of Civil Servants/. Also going on a 24-hour strike on 26 January will 

be DEI /Public Power Corporation/ personnel, while other worker organizations 

of various fields of endeavor have already made plans for or are scheduled to 
make plans for strikes during the month. 


Today, thousands of white and blue collar workers throughout the country, 
representing all areas of production, transportation, banks, public utility 
firms and shops, will demonstrate over the government's anti-labor income 
policv by taking part in a 4-hour work stoppage between 7 and 11 am. 


As a result of the 4-hour strike, many of Olympic Air's flight schedules were 
cancelled, city transportation --buses, trolleys and railway-- was cut, while 
banks remained closed and public utility firms (DEI, OTE /Greek Te]lecommunications 
Organization/, EVDAP /expansion unknown/, etc.) did not operate until 11 am. 

Also taking part in the work stoppage were special civil service personnel. 


5671 
CSO: 3521/165 
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ECONOM If GREECE 


PAPANDREOU DISCUSSES OVERALL ECONOMY IN INTERVIEW 
Athens MESIMVRINI in Greek 17 Jan 83 p 5 


‘Interview with Prime Minister Andreas Papandreou broadcast over Radio 
ERT /Greek Radio and Television/ on 16 January, by Mrs Maria Rezan, ERT 


ntributor/ 


/Excerpts/ Yesterday, the prime minister spoke on a radio broadcast 
interview about the "impasse" from which we will not get out this 
year nor perhaps in 1984 and about the devaluation of the draciima 

on which he does not appear to have many hopes (without exctuding the 
possibility that a second devaluation will occur). Apologetic, restrained, 
and careful in making new promises, Mr Papandreou answered at length 
a series of questions by Mrs Maria Rezan, ERT contributor, over a 
radio broadcast transmitted at 11 am yesterday. 


MESIMVRINI publishes herewith a broad summary of this interview. 


Question: Mr President, [| think that it does not become a modern, contemporary 
orime minister like yourself to diplomatically beat around the bush. And you 
‘ortainlv know that the "housewife's basket" is overflowing with complaints, 

the small money reserves of the small and average businessman are overflowing 
with anxiety, while the look of the anonymous Greek is questioning. The housewife 
is gasping for breath, Greeks are at a loss, and I would like to ask, not the 


oyime minister but the worthy economist, whether you had anticipated these 
things last vear? An.’ .f you did, Mr President, why did you not tell us more 


toughlv than you did? 
Optimistic Once Again. 


Answer: Of course, it is accepted that we anticipated that there is before us, 
that unquestionably there is a world crisis that is with us and that unfortunately 
will remain with us, but also we really had a form of economic development in 

sur country that was altogether superficial in nature. I said in the past that 

‘t+ rested on and was built on sand, and now a great wind swept in and nothing 
remained standing. Indeed, there is, and I do not say this in a petty political 
fashion, an enormous responsibility for the past 20 years, years of economic 
development of our country. We have a form of agriculture that is not as 
oroductive as it should be. Think that in a basically agricultural country, 
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we have enormous imports of meats and dairy products. If that 1s permissible 
Nur industry was founded on assessments and loans, on inconsiderate ones, that 
the banking system provided. It is therefore natural that the difficulties that 
our country will face are indeed great. Nevertheless, I have not answered your 
question, why not sooner? In other words, to the problem's dimensions. 

Here, I should have said that perhaps we are more optimistic than we should 
have been over our own possibilities. Within the context of proper economic 
slanning, to solve at a rather quicker pace the problems of our country. 

And I do acknowledge that we are more optimistic than we should be. One thing 
[ want to assure vou of, and that is that there has been no attempt to hide 
reality from the people. 1 would like to give you in more concrete terms the 
basis for the logic in our actions. 


ve Will Remain in an Impasse 


For several vears prior to 1981, the last 2-3 vears primarily, both the working 
capital revenues and work income situation had become significantly acute. Indeed, 
we wanted to give a "sample of writing" to the economic sector in 1982. In 

other words, the green light that we are in a position and are decided to 
-edistribute income to the benefit of the financially weaker classes. We 
siucceeded in 1982 as far as the farmer and worker is concerned. We did not 
eycceed as far as the average businessman is concerned. And one of the primary 
reasons, not the only one, is the credit system in the country. It did not 
readapt itself to the new guidelines. 

4nd now we come to 1983. This is the year where we perhaps expected to get out 
of the "impasse," as we had termed 1982, but, to the contrary, we find that 1983 
too has its impasse. This year, 1983, is the first year of a 5-year plan. I must 
tell vou that we are putting all our optimism and hopes on this plan. 


Question: Mr President, the French newspaper I,E MONDE wrote a feature article, 
indeed on its front page, stating that it is very easy for you to win the battle 
of the drachma devaluation but that the most difficult thing for you is to win 

the political battle of devaluation. To tell vou the truth, I did not completely 
understand what it says, but I have a feeling that that is how things are somewhat. 


Answer: Let us put things as they really are. First of all, the drachma has been 
continually devalued over the past few years. Last vear, devaluation was greater 
than the 15.5 percent of 1983. In 1981, it was even greater, close to 20 percent. 
However, it was accomplished by "slippage," in other words, every day and a little 
more. We therefore decided to decisively devalue. If we do not manage to stand 

up to it, then the consequences will be quite negative. However, we sincerely 
hoelieve that we will win this battle. 


’ ° t. =P 
[he Housewife s Basket 


Exactly to what you were referring, the "housewife's basket." It is clear that 
with devaluation there will be an increase in the cost of living. 


16 











[n the meantime, however, it is also clear that devaluation is judged by 


r lative actions that are associated with devaluation, in other words 
‘evaluation is just an excuse for an "attack" on consumers by those who are in 
‘trategic position. And the question here is: will we win the battle 
azainst high-handed and speculative increases of prices? 

kiestion: I ask you, Mr President. 


Answer: That is the basic point. We are decided on winning this battle. However, 
‘ou are giving me a big opportunity with this radio broadcast. The Ministry 
of Commerce is primarily the ministry that intervenes in checking on prices. 


However, in order to be able to check on the Greek market, both personnel and 

equipment are needed, much more than the ministry has at its disposal at present 

or will have in the future. This is so because we cannot produce a "giant" who 
wild follow each transaction in our country --Athens, Salonica, Patras, the 
sintryside-- while what is needed is popular mobilization. 


nsumer Organizations 


at do I mean by that? There are consumer organizations in other countries. 
jo not have such consumer organizations here at present, and, of course, 
must get going on this. You will tell me, would it not have been better if 
id gotten going in 1981? It would have been better but it was not something 
iid, so let us leave it at that. Today, we must also call on the Greek 
‘rizen and housewife primarily, but I would also say worker organizations, 
that is GSEE /Greek Confederation of Labor/ that could fight, report on and 
rack down speculation. The organized worker world must get to work, it must 
" 


within its unions and structures in such a way as to become tne eye 
ur oeople and our government in every transaction made. 


fother important thing: we should not hold it against the small and average 

inessman, the little shopkeeper who could raise the price of his goods by 

. drachma or 2 drachmas. It could be illegal but this is not where the battle 
fc to he decided, The battle is to be decided on the big-time merchandise 


tributors. 
stion: What can I as a working woman do against such people? 


\nswert The working woman has only to inform the Ministry of Commerce as quickly 


as possible, either by letter or phone, about the prices she is encountering or 
to refuse buying a product that has been unreasonably overpriced. 


ic investments. Our job is an increase in productivity. Also, the 
jag system and private economy. To achieve this goal I must say on this 
‘acion that just as we ask of the GSEE, of the organized trade union workers, 
‘ast as we ask of the housewife, to help in this battle against speculation, 
also have to make a few stern observations to the business world of our 


‘country. the private economy sector. In other words, there is at this time an 
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income policy that relates to daily wages that are such tnat 
the businessman. The latter cannot complain that the cost of labor in 
has risen to such an extent that it hampers his own investments. He does not 

and indeed our goal was exactly to have him assume the increases 
we devalued the drachma. 
but 


ave this right 
co as to get the productive machinery moving. Secondly, 
Of course, this has many direct positive repercussions on our agriculture, 
the business world and on small and average as well as big industrialists. 


alisO YT 
to understand 


They have an obligation not to criticize the zovernment's policy, 
that thev are now being given the big opportunity to stand up in the market. 


Question: And if thev do not understand? 
Answer: If they do not understand and private initiative does not reet exnectations 
in 1983, then it is natural that the social whole will assume respcensibility. 

rhe social whole means on the one hand the state that represents society as a 

whole and at the same time cooperative organizations whose development we are 
promoting in every instance. Private initiative has a role to play ina mixed 
economy as we want to shape it, but it must be conscious of its responsibilities 
instead of criticizing, turn actively and dynamically to productive 
investment so that we can once again move forward in the toughest competition 

that it is encountering on an international scale. 


and it must, 


[ want to emphasize that the economic policy we are pursuing aims at supporting, 
our national independence. If a government, a Creek government, 
places its trustworthiness and its borrowing policy 

then truly such a government, that is the people, will 
international body, such as the 


among other things, 
follows a policy that 
capability in question, 
turn over economic development planning to some 
IMF, something that has occured in many countries but something that we are 
decided on not happening in our own country. For that reason our economic 
measures, whenever they are tough, should be interpreted in that vein. 


we Do Not Want the IMF 


[In other words, we are obliged to take such measures to ensure “hat Greece will 
alwavs be considered as a capable borrower country. And I must tell] you and I 
do want to tell you sincerely and frankly that today we are among the best 
European countries, clearly better than Denmark, clearly better than Italy, 
insofar as our ability to borrow is concerned. It is another thing if we do 


want to borrow, more or less. 


Question: Do we want to? 


a good mixture of borrowing and an influx of 
ith the devaluation of the drachma an increased 
t will decrease our needs for foreign borrowing. 


Answer: We would have preferred 
capital and I do believe that w 
influx of capital has begun tha 
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Juestion: Why, Mr President, did you permit us not being told that devaluation 


; ~ 
uld take place? 


\nswer: Because it is the only case I know when the state is obliged to act 


;thout saying it. 
Question: We received this "non-truth" very badly. 


Answer: It is, nevertheless, the only "non-truth" that is indispensable for 

the success of the measure because if we had said yes, that the drachma would 

be devalued without then doing so, then the drachma would have already been 
devalued much more without the measure having any effective results. This is not 
only our practice but it is a world-wide one. And what I heard was amusing, 
namely that the Common Market asked to be notified. It was bothered because 

it was not notified of our decision prior to its being implemented. 


tion: Mr President, to tell you the truth, I think that the people share 

lifficulties over NATO, the bases, EEC, Greek-Turkish relations, of course, 
ind do not charge you, if you permit me, with having exceeded certain time-limits. 

‘rsonally and I believe a very large number of people with me would have 

erred having time-limits speeded up over other matters, such as camp beds 

sepitals, hospitals without gauze, schools without stoves, children without 


| tables. Am I being unfair, Mr President? 


| iA I _¢ 


t e 


Will Build Hospitals 
wor: We know the situation in schools and hospitals and the situation is 
cceptable especially as far as hospitals are concerned. 


Question: Why are we so slow? 


wert Look, we have not had much time to realize change in the material and 
technical structure. “We are facing one problem at present. Should we purchase 
‘linics or should we build them? A difficult question. Hospitals, of course, 


! 
X Labeda 


require time. We are talking about hospitals with 500-600 beds, if not more. 


Question: Mr President, another area where not much progress is being made. That 
s the climate prevailing between citizen and state. It was deplorable. It has 


not impr«eved much. 


\aswer: Look, I do not know if I will agree or not. We are talking about the 


Lowe e 


jter of government, we are talking about the ministry, the law.... 


The citizen is afraid of contact with public justice. It did not become 


tion: 
‘re human with the "change." 
Answer: I am not in a position to evaluate this observation of yours as to what 
extent it is correct or not, but if I do accept that it is correct, then we must 
ke many more drastic measures to ensure the reconciliation of the state with 


the citizen. At anv rate, the state is at his service. 


+ 
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uestion: I am going to tell you something very tactless, We regularly read from 


time to time that you make recommendations to your ministers that go as far 

1s --should I say it-- reprimands, and that, of course, does satisfy the people. 
[t satisfies them in an initial phase. However, in another phase they ask 
themselves --I will proceed with my tactlessness-- if your choice, the choice 

‘f your colleagues, is always correct? 


They Are Good Leftists... 


Answer: IT am unable to put that in an unquestionable manner, not because of 
nersonal selfish reasons but because I respect my colleagues. What I can say 

is the following: That yes, I am strict with my colleagues but at the same time 
. know that I am mobilized with them, in other words we are who we are, always 


mobilized under a very important flag. 


The men who are ministers today do not have great administrative experience 
but they are men --not all but a significant number-- a segment of whom for 
nearly 2 decades gave battle, initially within the Center-Left in the 1960's 


and later against the dictatorship and later still in the political battles 
that brought PASOK to power. 


fhere are many resistance fighers, they are men who have productive jobs, 
incomparably more productive from a position as deputy or minister, they 
are men who believe in Greece, the Greeks, and who are there to serve. 


Question: Mr President, I would like to ask you: Do you remember the vision 
"The people want, PASOK can do?" Today, the people continue to want. I would 
like you to tell me, deep down, what you believe? How much can PASOK do? 


Answer: PASOK can and will realize that part of the vision that is now somewhat 
‘a our horizon. But I would like to add something. Although I am optimistic, 
there is one difference between the case of Greece and the case of other countries. 


Question: What is that difference? 


Answer: The difference is that Greece is the only country in its circle that is 
facing a threat against its territorial integrity. And it is the only country 

that has for decades been under the tutelage of the West and the biz superpower 

the United States. And it is struggling to find its own path, without confrontation 
and without re-estimation, in order to change the form of relationsiip. We have, 
therefore, basic national problems that others do not have. And I would say 
something else: We also have the problem of modernization, not only social 

change but modernization itself. We are historically behind and we must close 

the gap, and it is this job that is falling on PASOK's shoulders. 


[t is much greater than that that is falling on Mitterrand or Palme. 
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il, 


yn: Mr President, if it is net a national 


n: Many say you are very tired. 


1] vou with all 


tho 


secret, what was the most 
437 (they counted them) days that you have 


ditficult days that relate to our national issues over the 


There, one has to spend the difficult hour 
not hiding the truth but 
find the most difficult 


The most 
ind Cyprus. in seclusion. 

not things about which I can easily talk, 
additional problems. There, vou will 


nave spent. 


Often beyond human endurance. 


do all of my colleagues and it becomes difficult to 
to the 


I get tired but so 
who gets tired nore. Fortunately, weariness does not relate 
it does not undermine or weaken optimism, resolve and courage 


task that the people entrusted to us on 18 October 1981. 


" 


" o ? 
Year Shadow 


you permit me, I would like for you to find one last "note" 
‘l this feelinz of “insecurity” that has possessed us all. 
I am glad for this broadcast. I 


glad for this opportunity, 
that I am optimistic, 


Look, I am 
| honesty, without any reservations, 
believe that at the end of the 5-year period, the 5-year plan, that is 
precisely mean, we will have come out from the "shadow" of the crisis 

will have entered onto a new course, a new path, that from an economic, 


cultural and national standpoint would be something new and permanent. 


3521/1165 
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ECONOMIC GREECE 


DECEMBER UNEMPLOYMENT FIGURES UP 
Athens I AVGI in Greek 19 Jan 83 p 4 


/Text/ Last vear ended with 32,484 unemployed persons registered with the OAED 
/Labor Force Employment Organization/ employment offices. Unemployment, therefore, 
jumped by some 26,000 persons. 


Also high is the average annual level of registered unemployed persons for 1982 
which rose to 50,116 persons. 


These figures (provided yesterday by OAED), even though they do not accurately 
reflect unemployment in Greece which, according to estimates by responsible 
officials, is twice as high, nevertheless are indicative of the trends existing 


in the Greek economy and emplovment situation. 


The trend toward a great increase in unemployment in the period now ending 
becomes evident bv comparing all their magnitude provided by the Market Activities 


Report: 


- Last December, the number of unemployed registered with employment offices was 
10,000 more than in 1980 and 1981, namely 30,651 registered unemployed compared 
with 19,904 and 20,750 in 1980 and 1981 respectively. 


- The number of persons dismissed from work in December 1982 was 31,292, compared 
with 24,092 and 23,700 in 1980 and 1981 respectively. 


- The number of persons proviied with work through employment offices was less in 
December 1982 than in any other year. Specifically, only 21,660 workers were 
provided with work in 1982, as compared with 27,729 in 1980 and 28,335 in 1981. 


The same holds true for the average levels of 1982 compared with 1981. 


Nevertheless, according to OAED statistics, the overall number of em>loyed wage 


earners is around 1,560,000. 


567 1 
CSO: 3521/165 


to 
ho 














&CONOMIC SPAIN 


ROLD MEASURES URGED TO SOLVE ECONOMIC CRISIS 
Madrid ABC in Spanish 10 Jan 83 Supplement p 5 


[Article by Cesar Albinana Garcia-Quintana, public finance professor: "Eco- 
nomic Forecasts for 1983"] 


[Text] The above title suggests economic forecasts supported by the quantita- 
tive information available and, if possible, stripped of value judgnents. How- 
ever, since business organizations asked the government for macroeconomic eS- 
timates of its activities in 1983 and the government promised them vefore the 
end of January, it does not seem prudent to join the game of subjective fore- 
casts or variable hypotheses on an ecmomy--the Spanish one--that is inaugur- 
ating the economic and political changes dictated by the electoral victory of 


the Socialist Party. 


Rased on the functional relationships of our economic system, it is an excit- 
ing task to use the scientific methods of economic forecasting to replace the 
answers of the economic oracle with all the authority of its knowledge or its 
experience in these matters. Therefore, expected or desired figures circu- 
late related to the growth of the GNP, the reduction of inflatio, the amount 
of the deficit of the public sector, the evolution of the balance of payments 
and other economic variables, without forgetting unemployment which afflicts 
everyone. If the 1983 state budgets are not yet drawn up, it is considered 
more positive to talk about the most significant factors in the functioning 
of the Spanish economy in the year that just began. 


In the first place, it is necessary to foresee greater autonomy by the busi- 
nessmen in decision making. If the market economy system--with social or so- 
cialist ingredients--is going to be a reality in Spain, businesses Nave to 
face the risk and uncertainty that characterize activities of this type with- 
out the tutelage or the advice of the state and without any other guarantees 
than those that the other enterprises in the same productive sector sign. 


pendence since the labor force is not subject--and fortunately will not be 
subject again--to the market system. Therefore, the state--that is, the 
Public Treasury--must pay the costs of the legal rigidity of the personnel 
staffs since, in these hypotheses, business is cooperating to maintain a cer- 
tain level of employment although this solution is not the most advisable. 


+ is true that the businessman will not be able to act with absolute inde- 
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ver. state financial aid to the businesses that are not of public benefit 


Priva investment has to make the effort asked in 1983 without other fisca 
nd credit supports than those already authorized by law. If this is not 
ichieved seas the speed and efficiency desired, it will be necessary to ask 


whether Spanish enterprise does not know where to invest or whether business 
inves vent--not the renovation of business assets--has reached its ceiling in 
Spain. Public policy--whether financial or tax--should not be blamed since 
the lack of influence of the sacrifices of the Public Treasury on the deci- 
sions of private investment is well Known. 

sphaos the time has came to ask if the crisis, that is still attributed ex- 


clusively to the price of oil, is a respmse to one more revolution in the 
. * instruments. Althouch the industrial revolution soon generated needs 
that meant more jobs, the information revolution is not going to provide jobs 
make up for the ones that computers are absorbing. I feel that the re- 
acement of these jobs has to be in the fields of health and culture. It is 
improve the living conditions of those who are under the general 
* well-beins. Only in this way will it be possible to increase the 
nber of real or effective jobs. Those in existence--in global terms--are 
the normal level of demand for goods and services which is al- 


. tr 
vy’ 


- © es cultural and health fields, it will be necessary to act to create jobs, 
be Lt tell understood that if there is no potential demand for cultural goods, 
} © to the fact that the present society does not value such preferen- 
’ meritorious Segan to the desirable degree. The state should act in 
and act about unemployed youths, even resorting to solutions like 
cation with pay, not subsidy. The "culture industry" should fill 


| 
aA 


he hole at the information media have caused--and will continue producing 
--aniong the active population when the people are willing to take rs work as 
r best credential facing society. It is necessary to prepare [for the de=- 
anc the "culture consumers," according to the title of the receat trans 
Tarion + > \ TAL} apt } 
bpavilis Wd Ne LOLLiLE S book. 


ape not achieved without financial means that are willing to 


ese motives are 
nce > ren neration determined by the market--that is, those from the 
blic reasury. There will be many bills passed on to the Public Treasury 
rouichout 1083 if--as is to be hoped and desired--the electoral promises of 
ialist Party cor icerning social improvements are fulfilled. The real 
opessure--not the "nominal"--will increase by necessity. Perhaps renounc- 
tax as an instrument to redistribute individual income and resources 
ild be pete: sped since the administration of the Public Treasury is not 
position to guarantee that the tax laws are complied with properly. 
‘bution of income and resources is more efficiently and painlessly 
-hrouch the income policy, in the short term, and through investments 


human capital in the medium and long term. 


‘. this way, I insist--without disputing that the tax obviously treats the 
economically unequal unequally--a generalized application of taxes will be 
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ichieved without "loopholes" that hurt those who really canply with the law. 

(nis is my opinion because the propensity for public expenditure cannot ¢ 

curtailed. It is not possible to continue resorting to public debt in eitser 
ts modalities--orth-dox or heretical. We are hoping that someone wiil 


‘inalize or specify what parts of the present budget of expenditures can be 
eliminated. All the sectors propose obligations for the public sector but 
they do not support financing the new public functions. To correct or moder- 
ate these transfers to the Public Treasury, it will be necessary to establish 
Special rates and taxes determined, whenever possible, based on the economic 
Situation of the consignee or user of public goods and services. in 195s 
will be necessary to stop the collectivization process of individual needs 
that, as is known, is based on financing by others. 


It also seems opportune to indicate that if the "packages of economic mea- 
sures" never had great success, they are not going to have success in the 
coming months if the government embarks on them. Solutions must be partial 
and even modest. It is necessary to seek solutions alog the roads of beha- 


~ VN 


vior, example, daily actios. The current economic crisis must be fousht 


firmly and calmly. Total economic solutions are not within the reach of the 
Spaniards despite the degree of international economic integration. Unemploy- 
ment, a phenomenon without boundaries, must be overcome by creating a demand 
for goods and services in underdeveloped countries instead of getting involvec 
in rishts that impoverish them spiritually and materially. In this way, it 
Will te possible to export without displacing the countries tnat export today 
which will resort to any type of measure to maintain their present markets-- 
the new wave of protectionism. A "Marshall plan" by the large economic powers 
would be the solution to unemployment but it even afflicts the countries them- 
selves that could establish it today. 


[he above opinions and many others that we have read repeatedly can figure on 
the list of economic forecasts for 1983. They could well be living reality 

if everyone--producers, consumers and savers--in their economic work proposed 
this, freeing themselves from the fetters of selfishmess or lack of solidarity. 


- 7 4° 
; 
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ECONOMIC SPAIN 


[QUID ASSETS INCREASED IN SECOND HALF OF 1982 


! 
Lu 


Madrid ABC in Spanish 13 Jan 83 p 47 


[Text] Madrid--Spanish liquid assets or monetary magnitude M-3 (sum of the 
cash in the hands of the people plus bank deposits, savings deposits and de- 
posits in the Bank of Spain) grew only 9 percent last November in clear con- 


trast to October when they increased 17 percent, according to data published 
by the Bank of Spain. Therefore, for the second half of the year, it was 


about 14 percent. 


‘he rate in November was also the lowest in the entire year, even lower than 
the 12.3 percent recorded in July and less than half of the maximum rate for 
the year recorded in April--22.6 percent. In 191, growth of Spanish liquid 
assets, in absolute terms, was about 1,794,400,000,000 pesetas, equivalent to 


.5 percent. 


rhe Bank of Spain also indicates that there were two stages in the evolution 
f qui assets in 1982: expansive in the first half with an average of al- 
Ost .7 percent and moderate in the secamd half of the year when the aver- 

ge mh probably be about 14 percent. This is in line with the objective of 


5 percent forecast by the monetary authorities for this year. 


In absolute terms, Spanish liquid assets reached a total of 15,347,500,000,000 
nesetas at the end of November. Compared to the 13,373,600,000,000 recorded 
in December 1981, this gives a growth during the year of 1 963, 500, 000 , 000 
pesetas. In percentage terms, this means 14.76 percent in the first 1 


months of 1982. 


According to Bank of Spain expectations, if the forecasts made in December 
are confirmed, Spanish liquid assets will have grown about 16 percent through- 
out the past year. This was precisely the objective of the monetary authority. 


Less Financing 


According to provisional data from the Bank of Spain, the financing granted 
to the domestic sectors of the economy (public and private sectors) showed a 
decrease in the rate of growth in October and November compared to previous 


months. 
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‘he latest economic bulletin of the Bank of Spain indicates that this de- 
cline 18 due to the difficulties imposed by the monetary authority for the 
expansion of profitable assets of the banking system. Ti 
rate of growth of financing granted by the credit system to the putlic sector 
fown to practically zero during those months. The financing needs of 
public administrations in October and November are small since during those 
months tax revenue is liquidated and public issues acquire a major role as a 
source of financing. 


+r ne 


As to financing granted to the private sector, the report indicates that there 
nas been a decline of more than 5 percent. This decline was especially no- 


ticeable in financing to banks. 


The cash in the hands of the people showed an increase in October and Novem- 
ber. Bank deposits showed a moderate increase with interest rates on liabi- 
lities remaining stable. The balance of bills and coins in the hands of the 
people, according to the reports of the Bank of Spain, showed a monthly in- 
crease of about 45 percent. According to the monetary authority, tnis is ex- 
plained as the effect of hoarding typical of electoral periods. 


Concerning bank deposits in the month of November, there was a moderate in- 
crease (13.4 percent) with a greater increase in savings banks than other 
banks. 


Interest rates on regular bank deposits have remained stable, showing margci- 
nal increases in regular banks with slight drops in savings banks. The pro- 
fitability of fixed income markets, in public as well as private obligation 
markets, showed a decline of .5 percent. 
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ECONOMIC SWEDEN 


AGRICULTURE MAY BE NEXT 'CRISIS SECTOR' OF INDUSTRY 
Stockholm DAGENS NYHETER in Swedish 23 Jan 83 p 10 
[Article by Thomas Michelsen] 


[Text] Will agriculture be our next crisis sector? The pro- 
duction of foodstuffs has grown far faster than the Swedes' 
appetite--or grocery money. The surplus--the mountain of food 
--is growing higher and higher. It is exported at losses that 
are growing even faster. 


O OO The exports of agricultural products in 1981 were worth 
2.5 billion kronor. To be able to sell the commodities on the 
world market Sweden paid 1.4 billion kronor in export subsidies. 


O 0 O How did it happen that agriculture became so desperately 
effective? Can the threatening agricultural crisis be avoided? 
These questions will be dealt with in a series of articles 

that DAGENS NYHETER is starting today. 


The Mountain of Food Is Growing Higher All the Time; 
Millions in Export Losses 


When Swedish beef is exported the price drops 11 kronor per 
kilogram. Pork becomes 7.50 kronor cheaper per kilogram. 
The wholesale prices are halved. 


But the price-cut beef and pork can under no condition be 
reimported into Sweden. 


The Mountain of Food 


It is by means of export subsidies that the prices are halved. A semi-state- 
owned "regulatory association," Swedish Meat Marketing, is responsible for the 
price drop on Swedish beef and pork at the boundary crossing points. 


In fact, not one single kilogram of Swedish beef or pork is exported without a 
subsidy. Next year a total of 1 billion kronor will be paid out in subsidies 
to make Swedish beef and pork cheaper abroad than in Sweden. 
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Without the export subsidy no foreign buyer would think of buying meat products 
from Sweden, The prices on the world market are substantially lower than the 


Swedish prices. 


ne fate Pays 


/ithin the country food prices are growing faster and faster. One contributing 
cause is Chat the state food subsidies have been lowered. By subsidies the 
state today pays 50 ore per kg of the price of pork and 4.35 kronor per kg of 
the price of beef. (Foreign buyers, as mentioned above, get several times as 
great a price reduction through export subsidies.) 


the consequence of the rising food prices has been that the consumers have cut 
down their purchases of beef year by year since 1976. The production of Swedish 
beef, on the other hand, continued to increase as before. In 1979 the Swedes 
also began to eat less pork. But hog production continued to grow. 


When consumption drops while production grows, the first result, of course, is 
) surplus=-a mountain of food that must be reduced or exported. Last year 
wecen exported over 50 million kg of pork and over 30 million kg 0° beef. The 


export income was 800 million kronor at the cost of 700 million kronor in export 


is not only to buy beef and pork that the foreigners get subsidies. It 
is the same with most Swedish agricultural products. It is quite simple to buy 
food cheaper on the world market outside Sweden's boundaries than inside the 
country. 


bie cighner food prices in Sweden are the Swedish people's most important support 
fo agricuiture: the price support. It is a part of the agricultural policy 
that the Riksdag and the government have decided upon. 


rat has been so for 50 years, What is new and disturbing is that the export 
subsidies--the Losses on the Swedish food surplus--have been growing in recent 
vears at such a headlong rate. 


ut it is not only Sweden that protects its agriculture by costly regulations. 
ln one way or another, agriculture is regulated and protected in most countries. 
And many, like Sweden, pay subsidies to be able to export. Throughout the rich 
world the problem is one and the same: surfeit --too much food. Or to put it 
inother way: those who are hungry in the world have no money. 


he most important tool of the Swedish agricultural policy is frontier defense. 
if tie frontiers were opened, cheap foodstuffs from the world market would flow 
into the country freely. The grocery-store prices would drop. But at the same 
time tie cheap imports would knock out parts of Swedish agriculture. 


oa D4 «@ 
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price support--the high food prices in Sweden--are thus the price that we 
to keep what agriculture there is. 
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The frontier protection consists of import duties. They are added to the price 
of imported food so as to raise its price to the Swedish level. When Swedish 
foodstuffs are exported, the import duties collected are used as export subsi- 
lies--in other words, to lower the high Swedish prices to the low foreign vric: 
level, That is the way it is in principle. 


The trouble is simply that our agriculture produces much more than Swedes can 
manage or afford to eat up. And that the overproduction is paid for at the high 
swedish prices, That requires ever higher export subsidies to enable foreign 
countries to buy. Soon Sweden will be paying between 2 and 3 billion kronor a 
year so that other countries will buy our surplus of beef and pork, wheat and 
Oats, butter and powdered milk. 


The deficits--the losses--are paid in various ways: partly by the farmers, 
partly by the state, partly by the consumers. And it is a disputed question 
who is really paying what. 


And it is easy to be in disagreement about that, since the whole agricultural 
policy is an almost impenetrable thicket. 


The increasing food surplus is being discussed in particular by the new food 
commission. Svante Lundkvist, the minister of agriculture, says in a directive 


that agriculture itself must take the responsibility for the part of production 
that is in excess of Swedish demand. 


FIGURE CAPTION 


(This is the regulation of agriculture simplified into a single picture. Like 
many other countries, Sweden protects its agriculture from the competition of 
cheap imported food. The Swedes give agriculture a price support; we buy at 
prices higher than those of the world market. The big problem today is 

Point 5 in the picture: it is getting to be unreasonably expensive to export 
Swedish food. 


Ll. Agricultural products are sold at low prices on the world market. 


>, When other countries’ agricultural products are sold to Sweden, the prices 
are raised to the Swedish level. This is done by import duties. 


3. The Swedish consumers pay the higher prices. 


4, The consumers also have to help pay for the losses the Swedish farmer suf- 


fers when he... 


%. is forced to bring the prices of his export products down to the lower level 
outside of Sweden. 


O: 3650/106 
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ECONOMIC SWEDEN 


EXCERPTS FROM INTERVIEW WITH NEW LO CHIEF STIG MALM 
Stockholm DAGENS NYHETER ii. Swedish 25 Nov 82 p 2 


fArticle:"Stig Malm on Stig Malm’] 


-_ 


ext] I have a solid labor background. I grew up in Sundbyberg in one room 
and a kitchen--my father, mother, sister, and I. I lived in a closet in the 
kitchen with a fold-out bed we put down every evening. 


enjoyed my childhood and have no bad memories. One day my guidance counselor 
came home and complained about me to my mother. He said I was too unruly. 
vorst of all, he said, I was "a natural leader." 


Coming from a working-class family, I had to go out and earn my own living. 

[ had the advantage of going to the "school of hard knocks," I like to say. I 
‘lways have been young. In everything I did throughout my life, I always was 
young. When I came to the Metal Workers' Union as ombudsman, I was the 
youngest ever to hold that position. 


vhen my children were young I traveled 160 to 170 days each year. But I believe 
that when 1 represent my family, I represent it quite well. I love to come 
home. They get > tired father, but I believe they also get a decent father. 


| have the ability to cooperate with others. I like it when the work goes 
fast. I do not like long meetings where you sit and go over and over the same 
thing. I believe I am relatively calm, but I react strongly against injustice. 


[ know I have a problem with my temper. I have a short fuse. I feel myself 
boiling over inside and finally I cannot hold it back. Fortunately, that does 
net happen often. I cannot go apologize later, because I believe I was right. 


‘y opponents say that it is selfishness that makes the wheels turn. I do not 
believe that. I believe that the society in which I would like to live has 
so many positive values that it could move forward without selfishness. 


[ feel immense political pleasure when I hear Olof Palme in top form addressing 


a party congress. 


[ am a pragmatist. I have clear ideological beliefs and I know what I want. I 
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believe in certain things that make me secure in my job and that I must believe 
in. 


[ hope that when I retire or when I die that no one says I was a nice guy. 
one who is a nice guy in all situations can hold a steady course, 


That interview in 1966 was terrible and I never would say the same thing today. 
Ask anyone--my wife, the girls in the union--about my position toward women. 

[ do not believe you will get any bitter responses. After all, I helped 

develop the union's program for equality, which I presented at the last congress. 


What does love mean to me? It is extremely important. We can take the Bible's 
words on love for one's neighbor and translate that into a spirit of together- 


ness and solidarity. 


Strangely enough, Christianity was one of my best subjects in school. Although 
[ am not religious, I believe that Jesus is an extremely fascinating figure. 
He started the first socialistic protest movement against the authorities and 


the powerful. I usually tell that to the Jehova's Witnesses when they come 


to my door. 


A socialist is an optimist, for socialism is an optimistic ideology. I believe 


We have all the necessary conditions to make it work. Who actually 


in Sweden. 
It is the blue-collar and white- 


is most concerned about Swedish industry? 
collar workers who risk losing their jobs. 


LO (Federation of Trade Unions) has extended its hand to business and this is 
an honest gesture. All we get in return is hate propaganda. The superhawks 
at SAF (Swedish Employers' Confederation) want to prevent the Social Democrats 
from returning to power at all costs. For a relatively long time Curt Nicolin 
has refused to show his true colors. Instead, he sends out his hired mouth- 
pieces, a group of lawyers he employs as full-time hate mongers. Some of the 
ones who shouted loudest already have outlived their usefulness. It will be 
extremely difficult to take them seriously after a change in the government, 
At that time, others probably will take their place and handle their contacts 
with us. What I now fear most is that they will continue their shouting and 


react to our outstretched hand by striking us in the face. 


There is a limit and some business leaders, the progressive forces among them, 
have already begun to understand, They include P. G,. Gyllenhammar, Tore Browaldh, 
Sven Salen, and others. They are independent of the management maffia at SAF, 
They dare to go out and stand up for their beliefs, in part because their private 
economic situation is secure, I know that they still are reprimanded behind 
closed doors. It is a fact that SAF is all over these poor people. 


Basically, Olof Ljunggren is an intelligent person, but he is forced to play 
the role of SAF leader. He actually is smart enough to see that this type of 


confrontation is fruitless. 


Even 1, a confirmed pragmatist, begin to hang my head when I am constantly 
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herated and attacked by these blasted mouthpieces. I have my own limit, too. 


People within LO who are not cocperative by nature take these attacks as a 


justification for a hard line, 

We have a difficult time keeping up with SAF's changes. In the early seventies 
when Swedish industry was running at full speed, SAF wanted to stop people from 
So the "Aman Laws" were created giving employees more 


changing jobs so often. 
Now that, too, has gone to hell. 


security to stay on the job. 


i believe we should admit that Swedish industrial policies have much to thank 
the Wallenberg family for. After Marcus, the Wallenberg dynasty has come 


Instead, he is followed by coupon-clippers, stock market sharks, 


to an end. 
They are of no great use to 


— 


and boys who are after quick and easy money. 


our country. 


Note: These quotes are from interviews with Stig Malm in 1981 and 1982 in 
VECKANS AFFARER, EXPRESSEN, AFTENBLADET, and other sources. 


933¢ 
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ECONOMIC SWEDEN 


CONSERVATIVE DAILY COMMENTS ON NEW LO CHIEF STIG MALM 


Stockholm SVENSKA DAGBLADET in Swedish 26 Nov 82 p 2 


[Text] On Thursday, as expected, LO (Federation of Trade Unions) appointed 
Stig Malm as its new chairman. This was the crowning touch to his rapid rise 
to prominence. Stig Malm is 40 years old. Nevertheless, it has been clear 
for some time that he would succeed Gunnar Nilsson. 


As the dominant force on the labor market, LO is the strongest center of power 
outside parliament. It has been for a long time. 


Because of the increasing corporatism in our society, LO also has gained 
increasing influence over political decisions. 


Suffice it to say that it was LO that pressed the demand for wage-earner funds 
and, therefore, for changing the economic system of our society from an economy 
based on free enterprise and market mechanisms to a planned socialist economy. 


Changing the economic system is an issue that is as fundamentally political 
as an issue can be. Nevertheless, it is a labor organization that forced the 
change. The majority of the Swedish people do not want this change--we know 
that. If, despite this, these plans should become reality--and this is the 
intention of the present majority in parliament--it will be the final confir- 
mation of the LO establishment's power over Sweden. 


With wage-earner funds, this position of power will be strengthened further. 
It was a Lord of the Kingdom who was elected yesterday. 


Arne Geijer was said to be a man of few (perhaps too few) words. They say 

that Gunnar Nilsson talks too much. It does not seem likely that Stig Malm 
will take the middle path in this respect. Based on past experience, we may 
assume that he will follow the example of Gunnar Nilsson. His journey to the 
chairmanship has been marked by many vociferous statements that have not always 
reflected good judgment. His personal attacks on leading representatives of 


the other side are one example. 


Another example is his behavior in the agricultural debate. Here, apart from 
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the issues of substance, it may be pointed out that he was not particularly 
wise to speak of farmers' work as "therapy."" Someone may remember that state- 
t during future discussions on, for example, shipyards, mines, or the 


garment industry. 


stig Malm was elected, but will not take office for some time. This year's 
wage negotiations will be led on the LO side by Gunnar Nilsson. 


possible, although far from certain, that Gunnar Nilsson's last wage 
tiations will be relatively peaceful. 


If, as believed, the negotiations lead to a l-year contract, Stig Malm can 
look forward to taking the helm in stormy weather 1 year from now. 


9336 
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ECONOMIC TURKEY 


COST INFLATION CONTINUES AS ECONOMIC SPOILER 


Istanbul DUNYA in Turkish 28 Dec 82 p l 


[Text] Ankara (DUNYA)--While demand inflation has slowed in 1982, during 
which significant strides were registered in the anti-inflation policy, cost 
inflation has emerged as a new threat. 


The measures to restrict demand inflation put in place with the 24 January 
decisions continued to be applied in 1982. Demand for consumer goods was 
kept down through the incentive-to-save effect of the interest policy ap- 
plied during the year, in which the rise in purchasing power of fixed in- 
comes was held to 25 percent. There was a further attempt to create a 
demand-restricting effect with the support policy applied. However, cost 
increases observed as a result of the exchange rate policy applied to im- 
port inputs, price hikes on goods produced by the public sector and espe- 
cially rising energy costs brought the problem of cost inflation to the 
agenda in 1982. Arguments that the rapidly declining rate of inflation in 
the early months of the year would limit production advances became a basic 


concern to the public. 


Prime Minister Bulend Ulusu's press conference on 26 June 1982 gave the first 
indication of top-level concern over the threat of cost inflation. ''Reduc- 
ing the rate of inflation to the 25-percent range and keeping it there is of 
great importance. The more the overt sources of inflation coming from the 
demand side are dried up, the greater the relative importance of outside in- 
flationary factors and factors having to do with economic productivity com- 
ing from the cost side," said Prime Minister Ulusu. 


Heading the list of cost-raising factors in 1982 were higher import prices. 
The policy pursued throughout the year of setting exchange rates daily re- 
duced the value of the Turkish lira against the dollar by 28.8 percent. In 
the same period, liquid fuel prices were reset three times to parallel rises 
in foreign exchange prices, raising them by 35 percent—-40 percent. The 

liquid fuel prices set at the end of 1981 were raised three different times 
on 1 February, 19 June and 21 November. The result was a rise of 37.5 per- 
cent in the price of a liter of super gasoline, and 39.7 percent for regular 


gasoline. 


Although credit interest was not officially raised following the interest 
rates set on time deposits early in 1982, the "blockage" applied in practice 


led to rising credit costs. 
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Prices of basic goods produced by the public sector were hiked to parallel 
rising costs. Price hikes in iron-steel, cement and electricity were among 
the basic tactors running up industrial costs. 


Moreover, the effect of export advances on domestic prices was a suk‘*c 
debate throughout the year. While domestic prices of industrial produ: ; 
were raised to cover the lower real profits created by exporting these prod- 
ucts at low profit margins, waning supplies of food items also created by 
exports became another source of price increases. 


Another development of note was the reflection on prices during the year of 
the cost of maintaining high inventories as extensive advertising campaigns 
were launched in an effort to deplete the inventories built up by the halt 
Observed in sales of durable consumer goods in particular. 


Index Debates 


Efforts continued throughout the year to evaluate the price indexes and re- 
vise the existing indexes. These efforts, aimed at concentrating under a 
Single authority the index calculations conducted by various organizations, 
ended in agreement on the State Institute of Statistics as the authority for 
determining price indexes. 


L983 Expectations 


While the government will target the inflation rate in the 20 percent range 
in 1933, it is expected in this regard to emphasize the policy of keeping 
price increases in check. The basic goals of this policy will be the reduc- 
Cion of credit costs during the year, limiting price hikes on goods produced 
oy the public sector and adjusting excise tax rates and taxes on foreign 


trade when necessary. 
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ECONOMIC TURKEY 


OGUZ QUESTIONS COMPETENCE OF PRIVATE SECTOR 
Istanbul CUMHURIYET in Turkish 19 Dec 82 p 6 


[Interview with Burhan Oguz, award-winning author and university professor by 
CUMHURLYET economic affairs interviewer Ulugay; date and place not specified] 


[Text] This week's guest of "Dialogue on the Economy" is Burhan Oguz, who re- 
cently won the Sedat Simavi Foundation Social Sciences Award with his massive 
work entitled "The Cultural Origins of the People of Turkey." We spoke with 

Mr Oguz on the importance and condition of industrialization and development in 


Turkey. 


Who is Burhan Oguz? He was born in 1919. He graduated as a mechanical and 
electrical master engineer from the School of Advanced Engineering (Istanbul 
Technical University.) He has worked as project engineer and technical director 
with a number of large companies and has assisted in the establishment of 

seven large factories. Oguz teaches at Thrace University and has three books 
and numerous articles in the technical field along with many works on socio- 


economic topics. 


Question: Mr Oguz, while examining the cultural origins of the people of 

Turkey in your award-winning and comprehensive work--the first two volumes alone 
contain thousands of pages--I believe that you frequently mention the social 
structure and the position of various strata in this structure. First off, I 
want to ask you about the role and place of the bourgeoisie in Turkey, but be- 
fore that, could you tell me how you define this very controversial term? 


Oguz: Bourgeoisie is an established concept with established definitions. One 
of these definitions is this: A man called bourgeois is one who supports all 
branches of science, all areas of technology and industry, a person who defends 
humanitarian attitudes. The second is that a man called bourgeois is one who 
is progressive, who is always looking forward. For example, the bourgeoisie in 
Europe emerged from 1793, 1830, 1848 and 1870 and it was fearless in all of 
these bloody events. It did not say, "Oh, here comes the right, oh, here comes 
the left," it went forward. See, this is where today's Krupps, Thyssens, and 
Dassaults came from. That is, when bourgeois is said, it is necessary to 
understand a person who unites within himself all of these characteristics. 


Question: All right, according to the definition you have given, could you 
regard our enterprises, the "private sector," as bourgeois? 
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Owuz: Given this as the detinition of bourgeois, if we examine our private 
sector, we see that it corresponds to almost none of the characteristics of! 


this detinition. For, I am obliged to say this, the thing that we call the 
private sector is a phenomenon, a reality saddled on the underdeveloped coun- 
tries by the Western bourgeoisie. Basically, the private sector in under- 


developed countries is an element which works at the bidding of the Western 
bourgeoisie, works as its fifth column. It is not progressive, it is not pro- 
ductive, it is not informed and it is not bold. 


Question: Mr Oguz, in the last 30 or 40 years has not Turkey's private sector 
made progress toward the detinition of bourgeois which you have given? From 
various perspectives, is it not closer to this definition? 


Oguz: Not as far as I am concerned. The entrepreneur in Turkey has long 
been contented with commission business, with acting as an agent. Until re- 
cently, the slogan, ‘There is no industry in Turkey, there is nothing in 
Turkey. ' circulated everywhere. However, within the past 10 or 15 years, it 
is as though our entrepreneurs have begun to feel, to sense if not to understand 
fully, that unless the country makes a serious effort at production, it will 
zo bankrupt. But, because they are not bold and knowledgeable they cannot find 
within themselves the courage to take over the basic industries. Therefore, 
they work at entirely peripheral businesses. Even when working in these busi- 
nesses they cling to a multinational firm. Yet, in my view, this is not 
necessary. Today we are no ionger forced to be taken under the wing of a 
foreign firm in order to make a tire. The Turkish chemist and the Turkish en- 
neer now are at a level to do this. 


msestion: In other words, you are saying that the build-up of technology in 
Turkey is sufficient to establish more advanced industries... 


Ovug: One hundred percent sufficient. There is no need for a Mercedes or a 
MAN [Maschinenfabrik Augsburg-Nurnberg] to build an engine. Turkish engineers 
‘an duild this engine. This could have been done 20 years ago. 


iostion: <All right, then what is the missing factor here? Is it entrepreneur- 
ip, in other words is it a matter of initiative, is it a shortage of capital, 


or is it some other factor? 


in my view, it is a question of initiative. However, in recent years, 


‘pears a trend has emerged in the private enterprise sector toward becoming 
eois. There are those inclined toward industry, those directed toward 
tain fields of research, and those who are trying to carry out certain en- 
deavers. But all of these are in a more embryonic state, are in the very 
irfiost stages. Hence it is necessary to wait a bit longer to see where this 
r oment will lead. Furthermore, we hear that recently some big names in the 
orivate seecter have fallen into the clutches of the finance police. This demon- 
trates that this sector is not yet engaged in essential production, but in 
npeculation. 





Cuestion}] Our industrialists now make the following claim: They say that 
many goods, not one of which could we have manufactured 20 or 30 years ago, are 
today being made in Turkey. In your view is this important from the standpoint 
of indicating the level reached by the private sector in industrialization? 
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Oguz: Sir, basically the build-up of technology in Turkey also favored this 
somewhat. Today we manufacture the compressor for a refrigerator. The man 

who manufactures this, manufactures his own engine. Therefore, even with the 
type of industrialization we have, it could be said that industrialization is 
the assistant to technological development. However, our industrial production 
is far removed from the production that will rescue society. It is said that 

at one time we pushed aside state leadership in production; in this case, it 

is imperative for the private sector to take on this task. But our private 
sector dabbles in totally peripheral enterprises. It will not go into iron, 
steel, energy or the railroads. Look, the Asilcelik example stands out clearly. 


Question: I wonder if the Asilcelik example is not essentially an example of 
pushing the private sector to the limits which you mentioned, or wnat is it an 


example of? 


Oguz: Now,this example demonstrates that at present the private sector is 

still afraid, unable to take on a 200-300 thousand ton cold rolled steel mill. 
Even more important, our private sector has now given up on itself with the 
reaction, the response which it showed toward the operation to salvage Asilcelik. 
It proved that it was not a healthy element. What did the private sector do in 
this matter? It was almost pleased with the failure of a sector which had 

shown the courage to enter an advanced industrial area. And what was implied 
was, "Look, don't bite off more than you can chew, or that is what will happen 

to you. To avoid such predicaments, don't take on such endeavors." 


Question: From what I gather, you quite strongly do not believe that the well- 
known industrialist and entrepreneur groups will be able to bring about an 
explosion in production, an in-depth industrialization in Turkey. 


Oguz: Exactly. In this regard, Turkey is ready for the explosion. Only, who 
will light the fuse? I do not have any faith in the big names here. I think 
that here a very important role will again fall upon the state. The task of 
instructing, of showing the way will devolve upon the government. 


Therefore, it is essential that this time it seriously attend to the planning 
that was ignored in the past. Foreign elements and their representatives here 
have prevailed over the State Planning Organization which came on the scene 
after 1960. Thus the plan ceased to be a useful element. Furthermore, there 
was the ill-considered chatter to sully the notion of planning. Because of all 
of this, the idea of the plan in recent years has been shelved. Hence, this 
time it is essential that the state take up this matter with realistic and 
objective consideration and decide whether or not it truly wants this develop- 


ment. 


Question: As you know, in this regard, the spokesmen for the private sector 
have a claim which they frequently repeat. They say that the private sector 
works productively, it is profitable; however, the public sector is a total 
loss, it is a burden on the economy, hence to give more importance to the pub- 
lic sector in the economy is ill-advised. 


40 











Oguz: Ll detinitely cannot ascribe to this view. The private sector makes 
money, but to make money is one thing, to work vroductivelyin another. 


Essentially, the state works in a better organized fashion. All of the account- 
dQ) orvantications, control organizations and so forth are organized according 
tie most modern methods. However, the state cannot make money. This is 


because, Lirst ot all, as a political ploy, people are poured into the state 
enterprises, three people do the work of one. Secondly, the state takes on 
very heavy social burdens, for this reason it cannot be very profitable. The 
private sector is profttable, but the money that it makes is not even one-tenth 
of its profit potential. 

Question: I[n your work, you take up in detail various production techniques. 
Now, a question I want to ask is this. Proposals of the following sort are 
sometimes made, "We should deemphasize industrialization and give priority to 
agriculture." What do you say to these kinds of proposals? 


Oguz: Industrialization is the only way to development. I cannot conceive of 
any other way. Certainly we must attach importance to agriculture, but we de- 
‘initely cannot accept the nonsense that we abandon industry. Naturally we 
attach importance to agriculture. But, just as there is a chemical industry 
and a textile industry, there is also an agricultural industry. Thus, we can- 
not separate agriculture from industry. If we separated them, we would be left 
‘th a primitive plow. To speak of agriculture is to speak of all sorts of 
chnology, all kinds of machinery. Agricultural advancement in a non-industrial 
society is out of the question. The planning that will be done in the future 
must, with a very serious, very realistic outlook, take up industrialization 
this standpoint too. 


uootion: Mr Oguz, you see a very close connection between industrialization 
aid development. In your view, why is industrialization so important and what 


are its leading indicators? 


steel production is the primary indicator of industrialization. For 
avout the last 10 years, we have been maintaining steel production in the 
siborhood of two million tons. Yet steel is an indicator of everything, of 
man production, of the system of thought. The soccer team of a society with 
‘oduction level of two million tons cannot score a goal because it cannot 
the necessary frame of mind to do so. Soccer is a game of the mind, 


- 


the feet. With industrialization, a discipline will develop in the 

fooiety that will increase production, that will change the frame of mind. 

Dicc.pline does net oecur in a peasant society. Indeed, it is industry that 

. notion of discipline and responsibility to men, that builds character. 
easant as no clock; he does what he wants when he wants. The industrial 

an, however, will be at his workplace at the fixed hour, even at the fixed 

minuce; he will manufacture something to the tolerance of one one-thousandths 

o! 4 millimeter. Ingrained is the realization that the instant he lets some- 

‘he entire system will collapse. Without industrializing, without 


achieving this responsibility, you cannot prevent a man from throwing paper in 


the streets. He throws the paper as he sows in his field. Hence, if we want 
f we want to live in the cities that are the product of an indus- 


/ 
—_ 
~ 


Co deveiop, if 
Lria. society, we have no choice but industrialization. 
S() 1554 /8 
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ECONOMLC TURKEY 


PRIORITY TO BE GIVEN FREE COMMERCIAL ZONES 
Istanbul DUNYA in Turkish 28 Dec 82 p l 


[Article by Taylan Erten] 


[Text] Commercial activities can begin in the free zones projected for the 
sectors to be designated on the Mersin, Adana-Yumurtalik and Iskenderun line 
"as soon as the infrastructure facilities are made adequate." 


It is generally agreed that the free zones for which preparations are in 
progress should be established in Mersin and vicinity owing to the infra- 
structure advantages it now has. According to information obtained from 
authorities at the Ministry of Public Works, Mersin Port was made "operable 
at full capacity" from the standpoint of transit carriage as the result of 
investments completed in 1982. Work to raise further the loading and off- 
loading capacities at this port, moreover, is scheduled for completion in 
1983. Authorities note that with the loading, unloading and storage oppor- 
tunities now available at Mersin, it is the "most advantageous location" for 
the initial stage of free commercial zone activities and that "quick adjust- 
ment can be made" to the new arrangement "if a definite decision is made in 
this regard." Some officials at the Public Works and Transportation Minis- 
tries have indicated that sectors to be chosen for free zones "need new and 
extensive investments in addition to what they have," saying, "Preliminary 
studies indicated that the transition to commercial activities in a free 
zone or zones was possible, and this view retains its validity." 


Meanwhile, no dominant view has emerged at the Ministries of Finance, Cus- 
toms and Monopolies, Commerce, and Industry and Technology on the extent and 
nature of advantages to be granted foreign and local firms operating in the 
free zones. Noting that future free zones would have to have certain fea- 
tures to match others around the world, one Finance Ministry official said: 


"Serious advantages must be given to foreign firms wishing to operate in the 
free zone for the industrial or storage and shipping facilities they would 
establish. They would be given customs duties and fees exemptions at least 
for a given time on the machinery, equipment and building materials they 
would bring into the area. The scope and extent of this is not yet clear. 
These establishments would likewise have to be given income and corporation 
tax reductions or exemptions. There is the credit problem, and exchange 
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rate regulations would have to be amended, as we cannot avoid allowing firms 
that come into the free zone the opportunity to transfer profits or even 

ital." The official said that these things require amendment of the rele- 

iat statutes. He said, however, that agreement has not yet been reached be- 

tween the Ministries of Customs and Commerce and the SPO [State Planning Or- 


ganization]. 


According to information gathered from some officials at the ministries and 
orzanizations involved in the free zones, it is necessary "to make the prac-~ 
tical arrangements that free zones require" in the customs and labor laws 
and foreign trade statutes. One official at the SPO noted that "one feature 
of free zones is that they provide an employment advantage to the foreign 
and local firms that will operate in them." "For example, National Labor 
regulations are applied either in a very limited way or not at all depending 
on the country's approach in many free zones. We have the same problem and 
it is rather difficult to set the parameters for it. It presents a problem," 
he said. Noting also that in the earlier stages of the work on free zones, 
mportant risks had been pointed out" as to customs regulations, the same 
‘ficial said that "Customs and Monopoly Ministry technicians contend that 
oversight of the relationship between the free zone and the rest of the coun- 
try is very difficult, but if it becomes final--and it looks as if it will-- 
then customs regulations will be reviewed," he said. 


inwhile, the United Nations Industrial Development Organization would re- 
rtedly assist Turkey on a project and technical basis in its desire to 
establish free zones. Pointing out that this organization has encouraged 


stablishment of free zones in other countries, SPO officials say, "There 
reason why Turkey's preliminary efforts should not be supported by this 


_— ’ " 
anizat LOM. 
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ECONOMIC TURKEY 





UNEMPLOYED LINE UP TO REGISTER FOR WORK 
Instanbul CUMHURIYET in Turkish 11 Dec 82 pp 9, 12 
[Article by Cengiz Turhan: "Midnight Line-Up For Work"'] 


[Text] Shortly after passing Gulhane Park on the street leading from 

Sultanahmet to Sirkeci, on your left you come to the door of a building 
that has gained quite a reputation...A large red sign hanging outside at 
the second floor level reads: Labor Placement Office - Istanbul Branch 


Directorate. 


If you're thinking of seeking employment through the Labor Placement Office, 
you're going to have to get used to either getting up very early in the 
morning or not sleeping at night. Arriving at the door of the Labor Place- 
ment Office at what you consider to be "an early hour," you'll see others 
already there. Your name will be added to the list drawn up by your fellow 
countrymen who got there first, and then you'll wait outside in the cold, 
not having even so much as an overhang for shelter. When the employees 
arrive and begin the registration, you'll be taken into a stifling, dingy, 
dirty room. The dinginess and stuffiness won't bother you for a while, 
since you had just been outside shivering. Full of hope, you'll wait for 
your name to be called. If you've moved fast enough in the rat-race and 
sacrificed enough sleep, you will be able to register that same day. Other- 
wise, you'll have to come earlier the next day and try to get a better 

place in line. And--lest you misunderstand--all of this is simply for the 
purpose of registering at the Office to say "I am looking for a job." 


For three days, twenty-four year old Ismet Sandal, married and the father 

of one child, had been coming from Gultepe to register. Sandal told me: 
"I've been leaving my house at 4:00 and getting here around 6:00. So far, 

I haven't been able to get here early enough. Today, for the first time, 

I'm sixteenth in line. It's lunch break now, and I still haven't registered. 
The employees here don't come in before 9:30 in the morning. They start 
registration at 10:30." Sandal said he was prepared to make a sworn state- 
ment to inform authorities of the situation in the Labor Placement Office. 


Nesat Cevahiroglu, 26 years old, married, and the father of five, was one 
of those who hadn't been sleeping nights so as to be able to come carly in 
the morning. He came from Buyukdere. Cevahiroglu asked to speak with 
someone in authority to explain the situation and request that it get 
straightened out. He wasn't able to find anyone. 
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As [ was in the dark, dingly waiting room talking with the people who came 
to register, a voice came from the "Application" room saying: "Those who 
still have to register should not wait. Let them come back at 8:30 tomorrow. 


R gi stration is closed." 

Lunch break had just ended. The man who had said he was sixteenth in line 
‘till nadn't been called in. I questioned an employee: 'How many people 
dia you register this morning? Why is registration closing?" As he tried 
to shut the door, the employee replied, "Those who were allowed to register 


morning have registered...I don't know...The others will come back 


tomorrow.” 


LCfliS 


Some of the people who were waiting left. Others continued to wait, hopeful. 


The required procedure for registering at the Labor Placement Office involves 

2 out a green card and size of a file folder. An employee asks the 

toplicant the questions and fills out the card. It takes 15 minutes to fill 
the card for a worker having a profession. Many of the questions on the 

card are not asked to people lacking qualifications. The people in charge 

© Labor Placement Office claim that the Office evaluates 80-100 

ints a day, but as far as anyone can see, the actual number does not 


— > 


ap ‘ 
exceed 30. 

Moreover, people hoping to find a job are becoming disillusioned already 
it the registration phase--to say nothing of finding a job. Travelling 


ick and torth for days, waiting in the cold night, and entering a new 
t-race every day--all for the sake of filling out a card, a green card the 


~~ 


oO! a {ile folder... 


_ official made the statement: "Filling out this card accomplishes 
ibsolutely nothing for these people. We pile up personnel, but that's all. 
Can we tind them jobs? That's the problem." 


left the Office and turned the first corner, by some strange coincidence, 
first person [ happened to encounter stopped me and asked, "How do I 
to the Labor Placement Office?" 








ECONOMIC TURKEY 


ACADEMIC VIEWS FAMILY ECONOMY WITH MINIMUM WAGE 
Istanbul CUMHURIYET in Turkish 12 Dec 82 p 12 


{Article by Isik Kansu: "Discussion on the Minimum Wage: Consumer 
Expenditures Total 50,000 Turkish Lira a Month for a Married Worker With 
Two Children"] 


[Text] Ankara - A study conducted by Dr Haluk Kasnakoglu, faculty member 
in the Economics Department at Mideast Technical University, indicates that 
expendituees for a married wage earner with an average job and two children 
run 48,284 Turkish Lira (TL) per month during the summer and 50,292 TL per 
month during the winter. The same study shows that this worker and his 
family need to spend 18,348 TL per month in the summer to cover minimum 
daily expenses for food, and 19,111 TL in the winter. 


Dr Kasnakoglu responded as follows to questions from CUMHURIYET regarding 
his study: 


Question: Would you please explain your views on how to fix the minimum 
wage? 


Kasnakoglu: Assuming that the precise ratio of food costs to other household 
costs, as calculated by the State Institute of Statistics on the basic of 
data collected at the beginning of the year, is reliable (although I do 
suspect that they've overestimated food costs because rent costs are under- 
estimated), then accurate estimation of food costs in particular becomes 

the focal point for fixing the minimum wage. 


Question: On the basis of your study, how much has a wage earner with a 
family of four been spending in 1982 to cover minimum food costs? 


Kasnakoglu: For a worker of average age with an average job, a wife, and 

2 children (ages 4-6 and 7-9), the minimum cost of food in 1982 for a 
balanced healthy diet has been 612 TL per day in the summer (18,348 TL per 
month) and 637 TL per day in the winter (19,111 TL per month). Assuming 
that food costs constitute 38 percent of overall consumer expenditures, the 
summer months and 50,292 TL during the winter months. Naturally, these 
figures may vary depending on the scale used for comparing food costs to 
other consumer costs. For example, if you use the 44:56 ratio (i. e. 447% 
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tor tood, 56% tor other expenditures) that was used in fixing the minimum 
wage in 1981, then the worker's minimum monthly expenditures as a consumer 
would be 41,699 TL in the summer and 43,434 TL in the winter. 


Question: Please explain how you figured the minimum food costs for a 


worker's family? 


‘asnakoglu: My reasoning is quite simple. First, I relied on a study done 
by Dr Ayse Baysal, Professor in the Department of Nutrition and Dietetics 
at Hacettepe University, to determine the minimum nutritional requirements 
for a balanced healthy diet for a worker's family (i. e. calories, protein, 
carbohydrates, fats, calcium, iron, vitamins A, B-l and C, and niacin). 
Next, again relying on Dr Baysal's study, I took 45 food products and 
determined the nutritional value each contained. Finally, using the retail 
prices of the State Institute of Statistics and bearing in mind some 
additional restrictions that a balanced diet calls for, I utilized a com- 
puter to determine which ot the 45 products were least expensive in terms 
of content and nutritional value for providing essential nutrition to a 
worker's family in summe: and in winter. According to my study, there is 
no way that a worker's family could have a balanced healthy diet in 1982 

by spending less than 18-19,000 TL a month on food. If ome accepts that 
the standards set by our nutrition experts for a balanced healthy diet are 
accurate, the food expenditures given above do become a base to work from. 


Minimum Daily Food Expenditures for a Worker With a Family of 4: 








Summer Winter 

Food Quantity Food Quantity 
Product Consumed (gr) Cost (TL) Product Consumed (gr) Cost (TL) 
Bread 800 45.24 Bread 800 45.24 
Sugar 120 85.00 Sugar 120 85.00 

1] 115 157.68 Oil 115 157.68 
Onions 307 29.44 Onions 282 29.44 
Pasta 295 88.32 Pasta 295 88.32 
Potatoes 17 35.03 Chickpeas 470 98.28 
Chickpeas 644 98.28 Heart 290 250.00 
Liver 15 350.00 Eggs 135 221.04 
Heart 274 250.00 Milk 1250 60.00 
Eggs L135 221.04 Cheese 120 323.00 
(ilk 1250 60.00 Olives 817 247.39 
jhees 120 323.00 Chard 117 50.00 
Olives 774 247.39 Leeks 1532 44.19 
shard 15 50.00 
Watermelon 1634 23.28 Minimum Daily Expenditure = 637.035 


Minimum Daily Expenditure = 611.591 


CSO: 3554/90 

















ECONOMIC TURKEY 


TUSIAD CALLS FOR OVERHAUL IN BUSINESS, BANK PRACTICES 
Istanbul CUMHURIYET in Turkish 11 Dec 82 p 6 


[Article attributed to the Economic Service dealing with the findings of a 
TUSIAD report: "Priority Must Be Given to Proposal to Increase Source of 
Funds for Banks"'] 


[Text] The TUSIAD [Turkish Industrialists' and Businessmen's Association] 
report prepared for financial brokerage groups said that: "If the point is 
reached when savings do not increase even though interest rates remain high, 
then the long term deposit potential of the country is beginning to be in 
jeopardy." 


The report also pointed out that the crisis in the money market is having 
an adverse effect on the goods and services market, and expressed the 
following views summarized below: 


"Developments have shown clearly that the financial sector of our country 
has not yet expanded sufficiently to meet the demands of the industrial 
sector. In many instances prepaid interest payment practices regulates the 
system, slowing down to a certain extent the development and expansion of 
the money market. Although some bank interest rates were allowed to follow 
the market, corporate bonds were again restricted. Comparison of current 
interest rates in Turkey and in the international markets shows a great 
disparity in interest-setting procedures. The main reason short term 
money markets cannot develop properly despite free interest rates is the 
current structure of brokerage firms which is incompatible with the market 
economy. Since this structure will not be transformed soon on its own, 
priority must be given to proposals to increase the source of funds for 
banks and specialized banking encouraged." 


The TUSIAD report, stressing the weak financial structure of corporations, 
pointed out that central banks in the West manage to control interest rates 
and liquidity of the economy through the open market process, and said: 

"To develop short term markets, the Treasury and the Turkish Central Bank 
should be more actively involved in the market and establish the normal 


interest rate." 


Reminding that especially in finance the primer starts and ends with Confi- 
dence, the report drew attention to the following fundamental question: 
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"The critical point is that long term interest rates will not fall if short 
term rates maintain their level even thouvh the inflation rate has fallen. 
[tr the point is reached when savings do not increase even though interest 
ite cmain high, then the long term deposit potential of the count 
‘rimming to be in jeopardy. From this point those carrying out the 
stabilization policies of a country should realize that it is not possible 


to stabilize the whole economy solely through manipulation of interest rates." 
in the report under discussion TUSIAD proposed the following reforms for the 


tinancial sector: 


Where municipalities exist, savings banks should be free to operate within 
the borders of the municipality. 


ihere is need tor a super-structure to regulate national savings and loan 
cle V < Lopment . 


io bolster bank deposits, use of checks should be encouraged. 

ft is most important that voluntary savings programs be instituted. 
Large companies should enter directly into the commercial paper market. 
Revision ot bank-related tax and other responsibilities is essential. 
All outfits and corporations accepting deposits must carry deposit 
insurance. 


Nhat does the TUSIAD model introduce? 








At Present TUSIAD Proposal 
ommercial Banks largest brokerage continue in the same manner 
outfits 
Savings Banks non-existent to be allowed to form freely 


in municipalities 


Investment Banks exist expanding roles, ability to 
issue investment certificates 


Mortgage Banks limited practice expanding roles, ability to 
market mortgage vouchers for 
housing construction 


sonds Open Market non-existent to offer great opportunity to 
large and reputable companies 


‘reasury Bond Market fixed rate and market rate; to procure funds 
restricted for the treasury and act as 
indicator for interest rates 


icance and Retire- funds not made greater role; savings to be 
Funds available to the tied directly to the capital 
capital market market 


Tabte continued on following page) 
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Turkish Import and 
Export Bank 


Housing Corporations 


National Savings and 
Loan Council 


Deposit Insurance 
Association 


12203 
CSO: 3554/92 


expert vehicle 
does not exist 


poorly organized 


no equivalent 


non-existent; 
limited priority 
given to small 
depositors in 
repayment 
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should be re-established to 
accomodate international 
financial market dealings 


can collect deposits like 
banks provided they carry 
insurance and produce housing 


to work at the top as a 
decision making and direction 
giving organ 


all deposit-accepting 
institutions must be insured; 
as insurers the association 
will monitor liquidity and 
management of companies 











ECONOMIC TURKEY 


SEVIG OFFERS APPROACHES TO HOUSING SHORTAGE 
Instanbul DUNYA in Turkish ll Dec 82 p 2 


[Commentary by Veysi Sevig in the column "In Our Opinion": "The Housing 
Shortage" ] 


[Text] The construction industry continues to be sluggish in our country. 

All of the important companies in the field have directed their activities 
towards markets abroad. Even speculative builders who, despite all criticism, 
have in the past contributed greatly to the development of the housing 
industry, have pulled back entirely from the market. 


fodavy, it is necessary to have complete liquidity in order to be active in 
the building sector. Continuously rising costs for material coupled with 
high interest rates prevent long-term building activity. Thus, building on 
yank loans has now become a thing of the past. 

in this day and age, the approximate price of a modest 100 square meter 
residence can average three million Turkish lira. Of course, this price 
applies only when cash payment is make in advance. The price on bank- 
financed construction can go as high as five or six million Turkish lira. 


Compared to the constantly increasing population, the construction industry 
appears to be almost standing still, further aggravating the housing shortage; 
for this reason, especially in legal matters, there is a daily rise in dis- 
cord between tenants and landlords. 


1e housing shortage has now truly become a social wound for the country. 

Public Housing Law which went into effect with great expectations, not 
only failed to meet those expectations up to now, but also disillusioned 
that sector of the population which counted on it the most. 


First of all, building cooperatives which wanted to take advantage of some 
‘ff the relief introduced by the Public Housing Law were faced with various 
ureaucratic obstacles and unnecessary regulations which broke their spirit; 
ind the expectations of those who did manage to skillfully surmount these 
obstacles turned to despair at the end since sufficient funds for public 
housing projects have not yet materialized. 
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[the tact that some sector is blocked or its production inadequate is perhaps 
not too important a matter compared to the existing economic problems of 

the country. Yet, obstruction of development in this particular sector leads 
to a situation which can, in the future, cause great social problems: 
because, tollowing tradition and customs, everyone, specially those forming 

a tamily, are expected to settle and establish a residence. 


Those working in the public sector are, in our opinion, most effected by the 
obstruction in the building industry. For, even though in the past two 

years there have been increasing government efforts to house public employees 
by means of housing allowances, the amount allotted has not been enough; 
turthermore, those who think that the housing problem of public employees will 
be solved in a short time through housing allowances, are only dreaming. 


Without doubt, the first problem facing the civil servant who has been 
assigned to some area or who has been transferred deals with securing 
nousing, or rather, with questions arising out of his attempts at finding 
a home he can afford; this matter by itself can be the subject of socio- 
psychological research. The rent on a very modest apartment today is 
20,000 Turkish lira. And, in order to afford this rent, it has become an 
absolute necessity for the civil servant to seek and find ways to augment 
his salary with additional income. 


Actually, because of the restricted budget in our country, it is not such a 
simple matter to transfer funds needed to quickly solve the housing problem. 
Only after accepting and employing various basic incentives will it be 

possible to speed up and give direction to the housing industry. Unfortu- 
nately, the Public Housing Law which went into effect with high hopes, did 

not, in practice, provide any incentives; on the contrary, some directives 

tor coping with bureaucratic applications became models of incomprehensibility. 


In our opinion, the housing problem has many ramifications. It effects the 
well-being of society as well as its economic facets. It is therefore 
imperative that the construction sector is seriously revamped, some economic 
and tinancial relief is offered, and, in particular, genuine effort is 
exerted to provide affordable housing for those on low incomes. 


CSO: 3554/92 
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POLITICAL CET Me & > 


BRIEFS 


COPENHAGEN YOUTH DISORDERS CONTINUE--Copenhaoen, Wednesday--Several windows of 
Copenhagen’s City hall were broken during the night between Tuesday and 
wednesday when between 200 and 300 young people demonstrated outside. Ther 
were protesting the demolition of two buildings in the city section of 
Norrebro which had previously been occupied by the so-called B2 people. 
Several stores also had their windows broken during the night and a large 
number af policemen had to see to it all though the night that things were 
reasonably quiet in the central parts of Copenhagen. At dawn Wednesday police 
once again attacked two of the buildings in the "black quadrangle" which are 
still occupied. Tuesday’s action was repeated. The occupiers came out 
voluntarily after the police had issued an ultimatum. Before that. however, 
they had bombarded the policemen with teddybears and ca!led on them to "Glas 
with thase instead." (Une of the buildings had been occupied by "mini-&2 
people"--about 40 children aged 13-14 years. "You have won. Now we’!] move 
pack to Mommy and Daddy again," the children were heard saying as they 
voluntarily surrendered to the police. A few hours later the area was quiet. 
but there was still a large number of policemen at the barricades around the 
abandoned buildings. [Text] [Stockholm DAGENS NYHETER in Swedish 13 Jan 832 
p 4) 11949 


CSO: 3650796 
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POLITICAL GREECE 


DAMAGING CONTRADICTIONS IN GIVERNMENT POLICIES NOTED 
Athens I KATHIMERINI in Greek 20 Jan 83 p 4 
/Editorial: "'Greenness'"/ 


/Text/ It is not easily perceptible to what extent Mr Papandreou's government 
has succeeded in having its handling of various domestic problems and problems 
affecting foreign relations inspired through the desire of implementing an 
independent policy. To the contrary, it has become altogether perceptible that 
what is called a government task has all the characteristics of an inconsistent 


contradictory policy! 


One question is raised --and it is not of secondary importance: Is this 
contradiction the result of inexperience of men who have held political power 
in the country for some 15 months or is it a calculated form of activity so 
that the Greek people can no longer determine the government's intentions, 
consequently their own opposition to them? Thus, then, within an atmosphere of 
confusion and irresoluteness, should we be led into situations that the 
overwhelming majority of citizens do not want but from which there is no 
return? Or at least a normal return? 


One day, in his radio interview, the prime minister speaks about the excessive 
optimism that characterized the drawing up of the 1982 economic policy, with 
the result that the measures in 1983, of an altogether opposite mentality, 
became inevitable. After only 48 hours, Mr Papandreou, addressing American 
congressmen and representatives of the Furopean Parliament, said that his 
government succeeded in 1982 in stabilizing the Greek economy and in checking 
its unfavorable developments in critical areas! But then what necessitated the 
implementation of measures that are necessary only in cases where the economy 
has taken a downward turn and no "mild" actions can stop its drop? 


Most certainly on instructions from the government, the ERT /Greek Radio and 
Television/ political editor obtained an interview from Mr Cl. Zablocki, head 

of the delegation of American congressmen and chairman of the House Foreign 
Affairs Committee, in order to closely examine his views on the issue of 

American bases in Greece, as well as the American position on the dispute between 
Greece and Turkey. At the end of the interview, broadcast over "Channel I," 

an editorial comment by Mr Maroudas, the government spokesman, was broadcast. 
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Pri comment more or less stressed that the rovernment does not want to cnter 


it , diqgloeue with Mr Zablocki over the bases issue.... " There followed 
vernment announcement-- answers to all that the American congressman 
hal said. But then what got into the man to talk to the Greek people about an 


1% that the government did not want to discuss with him? Mavbe to...expose him? 


Once again, the prime minister repeated the eovernment's refusal to talk with 

the Tures about the problems generating enmity between the two countries on 

the principle of equity which means: "Settlement of a dispute, based more on a 
‘more equal' conviction of a natural law than on the letter of the law." In 

‘ther words, Turkey would not respect the Greekness of our eastern islands and 
their right over the intercontinental shelf as provided by international treaties 
(in other words, the letter of the law), but by the "law" that is derived from 
the fact that these islands are close to Turkish coasts! At the same time, the 
ernment bypasses as an event without merit the fact that official Soviet 
lesires a settlement of Greek-Turkish disputes with the principle of 


, ’ rt . ’ * * . . . 
ruity! The government spokesman said the Russians give it another meaning: 
‘ ' . . . ‘ . . 
ue said, "Evren's junta is not the same as Jaruzelski's junta." 


© government, and the prime minister personally, calls on consumers to 
resolutely oppose every instance of excessive overpricing of goods anc services. 
. as soon as consumers dared oppose the excessive overpricing of 
1utomobile transportation fees, those protesting were persecuted. Whv this 
-optradietory behavior? We wonder why the citizen should not tolerate 
andedpess if it originates from another citizen, but must keep silent when 
ciginates from the state? Is it because the state is "socialist?" In other 
rds, the bravest of the brave of the "nomenclatura'’ do as they wish and no 


ot 


las the right to go counter to their "desires? 


‘yo scovernment maintains that it considers success in the battle against inflation 
“he first priority. It does not, however, fail in taking any measure that 
\ contribute to sxeeding up inflation this year. It devalues the drachma. 
srovokes shortages of goods on the market by prohibiting imports. It 
aces indirect taxes and fees on services the state provides. It discourages 
production and productivity. It consequently aggravates the cost of goods. And 
- the ene and onlv antidote to these inflationary measures it decreases 
- asine power, in other words the standard of living of the working people: 
rtheless, it insists that the sole concern of its economic policy is the..... 


° f ‘ . 1, a ' 
ness oO! tine WOrkKeTS....- 


in te judgement of the people "gave out" with one sole word 
ir lemming decision for this incoherent policy. Now, when people want to 
, cone: "Stop talking nonsense," they tell him: "Stop talking greenness." 
PASOK's areen policy would, with difficulty, find any more grievous censure from 


] ’ - At AARe * 
be GS CONSECLENCE,. 














POLITICAL GREECE 


TURKEY ALLEGEDLY GAINING ADVANTAGE VIS-A-VIS USSR 


Athens MESIMVRINI in Greek 13 Jan 83 p l 


/Article by MESIMVRINI's diplomatic editor Alexandros Velios: "What Gifts is 


Tikhonov Bringing to Greece? / 


/Text/ If the visit by the Soviet council of ministers chairman had taken place 
shortly before Christmas it would be as if we were waiting for Santa Claus. 
Certain officials will undoubtedly try to give such a dimension to the visit 
--assuredly through self-interest, even throurh conviction. Of course, 
Kolokotronis too considered geopolitical tolerance of the Russian empire as 
indispensable; he knew how to read the map. The government, nevertheless 
(pretends? that) it is awaiting Mr Tikhonov with his gifts. The question, 
therefore, is: what gifts? 


What gifts: The preparation of the scene already imposes festive illumination 
of Those Days (beginning date 21 or 22 February). However, under the surface, 
Greek-Soviet relations are bordering on the rather gloomy: the opposite aspect 
of a love-affair? 


~ Some 15 days ago, a Soviet diplomat in a big western city visited his Greek 
colleague and informed him that, according to their information, the Turkish 
Cypriots were scheduled to proclaim the occupied sector of Cyprus into an 
independent state. In this case --the Soviet stressed-- Greece "cannot count 
on the effective opposition" by the USSR. This harsh admission of Soviet 
"inability" was justified by the argument that Turkey is a "very difficult 
country’ that makes decisions by itself...An example of this is the recent 
unilateral increase by Turkish authorities of the duties on vessels going 


through the Straits. 





- Some 3 weeks ago, our ambassador in Moscow visited the Soviet minister of 
foreign affairs to request clarification in connection with the USSR's support 
of the "principle of equity," the basic premise for Turkish claims in the 

Aegean (see related revelations of this column in the 23 December 1982 issue). 
The "clarification" he received from the responsible Soviet minister: during 

the recent Gromyko-Turkmen talks, the Soviet minister "rather used such words as 
equal basis, on the basis of equality, equal attempt." He also added that for 
the Soviets the word "equity" means "something else, something like justice... 
What meaning does Greece give this word?" After these not at all convincing and 
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r mocking circumlocutions, the Soviet minister arrived at the topic at 
aL -pean cannot, in any case, be converted into a Greek-Turkish (sic) 
° ° " 
it! it LS a free SsCa. “re 


eek, General Evren was handed an official invitation to visit Moscow 
ruaryv. The Turkish chief of state, of course, did not refuse the 


Jitation (for which Mr Papandreou, for example, would have given at least 


ir of his 5-year term), although he did admit that he would have preferred 
t it take place a little later. Let us not forget that Turkey is "a very 


" 


ficult country.... 


sreece. Since last week, Moscow announced to Athens those agreements it 


gyned during the Tikhonov visit. The exchange of gifts, therefore, 


ii \a 


tld rclude: a tourism agreement, a highway transportation agreement, 


ration in film-making, and long-term economic, industrial and technological 
ration programs. Besides these important points, Moscow would want to talk 
about international issues “of special concern" (read denuciesarization 
t Balkans) and generally about cooperation between the two countries. In 
rreek-Soviet talks could also have taken place in newspaper columns. 


ts chose the time of the visit in the same way they now determine its 
The distinction between Mr Papandreou's excessive eagerness 
-a~vis Moscow and General Evren's coolness is noteworthy. We wonder whether 


it 


ial pride against the Wnite House --for the Greek prime minister-- necessarily 


through the Kremlin? The most probable is that this international move 
r Papandreou is also being self-consumed in its domestic expediency. The 


rnational balances he pretends to hold are limited to this one dimension. 
le does not all the difference between the one-sided foreign policy of 


at hs 


Panandreou and the multi-faceted venture by K. Karamanlis lie here? When 


il! we learn that the Turks are already exploiting this difference? 
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POLITICAL GREECE 


"EXTREMISTS' REPORTEDLY BEHIND MOSLEM PROTESTS IN NORTH 


Athens ELEVTHEROTYPIA in Greek 18 Jan 83 p 16 


/Text/ Komotini, 18 January--Under the surveillance of Turkish newspaper 
correspondents who had begun arriving here from Athens, Constantinople and 
Ankara, "protest marches" were scheduled to begin today at 9 am from various 
towns of the Moslem minority toward Komotini. 


Extremist elements have attempted and have succeeded in using misleading tactics 
to have their co-religionists benefit from the delays caused by bureaucratic 
procedures on the beginning of the University of Thraki building project. 


An area of 3,200 stremmas /approximately 800 acres/ belonging to Moslems 
had been expropriated some 4 years ago but work had not yet begun on the project. 
Most of the Moslems had been compensated, while the compensation refused by 
others has been placed in the Deposits and Loans Fund. 


Having as their basic goal the return of the lands, even though the legal 
J-year period has not yet passed, extremist elements are instigating todav's 
demonstrations that will start out with gatherings in the towns of Thamna and 
Asomatoi. A march will then follow headed up by muftis. Yesterday, the Rodopi 
gendarmery banned today's march and gatherings and issued a communique that 
warned that "legal procedures would be taken" against violators. 


In the meantime, the metropolitan of Maroneia and Komotini sent the metropolis 
chancellor to Mufti Hussein Mustafa yesterday. According to information from 
church sources, the chancellor reminded the mufti of the position of the 
metropolis "in restraining Christian elements" during the Cyprus events. The 
mufti answered that he would do everything to calm spirits down. He said that 
"as a leader of a religious minority he does not have any complaint against 
the Greek administration," but he did not say anything about any possible 


cancellation of the parade. 


5671 
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BRIEFS 


NEPUTY LEAVES ND--A new split in the ranks of the ND parliamentary group was 
‘esterday with the announcement that Mr Ath. Dervenagas, deputy from 
rikala. would become an independent. An ND deputy since 1972, Mr Dervenagas 

i heen continually in dispute with Mr Sot. Khatzigakis, also a deputy from 
rikala and a relative of Mr Averof. Because of this quarrel he was considered 
‘+ ND as anti-Averof and more inclined to the Rallis wing. Mr Dervenagas --who, 
:ccording to reports, had given some vague notice i his party's leadership-- 
submitted the following statement to the pariiament's president last evening: 
a hy state that I am making myself independent of ND, remaining faithful 


4 hereby 
to the ideological principles of radical liberalism." Mr Dervenagas gave the 
and also 


me statement to Mr Stefanidis, vice president of parliament, 

distributed it to correspondents, but he quickly disappeared to avoid questions. 

It ig therefore still unknown if Mr Dervenagas is planning to work with anothe 
irty or group. ND issued the following short announcement late last night: 

| publication of Mr Dervenagas ’ Statement makes any comment unncessary. ND 

members can judge his action.' ' /Text/ /Athens TA NEA in Greek 19 Jan 83 p 1/ 5671 


°. 


manifested 
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POLITICAL ICELAND 


PAPER VIEWS PROSPECT FOR NEW 'LEFTIST' GOVERNMENT 
Reykjavik MORGUNBLADID in Icelandic 5 Jan 83 p 16 
(Editorial: "Demands for a New Leftist Government" ] 


[Text] Judging from the statements of the leaders of the People's Alliance, 
Social Democratic and Progressive Parties now, at the beginning of the year, 
their primary aim is to achieve success in forming a new leftist government in 
the new year, now just begun. And they intend to sail under that flag into the 
elections, which will hopefully take place sooner than later. 


Svavar Gestsson, chairman of the People's Alliance, thinks that the definite 
leadership of the People's Alliance among leftists is a precondition for the 
formation of such a government. Ina lead article in yesterday's THJODVILJINN 
a beginning was made with bringing the Social Democrats and the Progressives 
into line by blaming them for the wage-cuts policy, which the People's Alliance 
was, of course, against! An o’” ziection refrain seems to have been heard over 
the THJODVILJINN telephone: the People's Alliance is the vanguard of the wage 
earners in the fight against inflation. This refrain was heard with noteworthy 
success before the 1978 elections; it was less noticeable before the 1979 elec- 
tions and before the local elections of last spring. It was only heard when 
the Labor Movement of the People's Ailiance came together for a meeting. As 
soon as it became clear that the People's Alliance now intends to continue 
using the labor movement for its political gain, certain party labor chieftains 
took up the song. However, it benefits no one for the labor movement to have 
contact with no one else than People's Alliance daydreamers. 


It will be truly interesting to see how, in the weeks prior to the elections, 
Kjartan Johannsson, Steingrimur Hermannsson and Svavar Gestsson slip and slide 
on the leftist ice. The People's Alliance may take part in the fray following 
the lead of the man controlling it. Svavar Gestsson explicitly intends to make 
reference once again to the fact that he has both the People's Alliance and the 
Workman's Association in his back pocket. Once again the People's Alliance 
intends to cram down the throats of the other leftist parties the claim that 
they will "betray" the labor movement if they fail to take their guidance from 


the People's Alliance. 


At the time of the formation of the present leftist government, Steingrimur 
Hermannsson duped the People's Alliance and signed a secret agreement with 
Gunnar Thoroddsen and Svavar Gestsson to the effect that the communist held a 
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eto power over "most matters" within the government. The People's Alliance 


izonists know that they don't have to pressure the Progressives much to 


prot 
make them take a sharp turn to the left, what ever the party convention state- 
‘iminy that the Progressive Party is a middle of the road party. 
in Johannsson, chairman of the Social Democratic Party, has never looked 
invwhere else than Left; as is clear from the fact that he has truly missed the 


ettist governments that he took part in founding during the summer of 1978 and 
lestroyed in the autumn of 1979, without creating a unbridgeable gap between 


lettist parties. It is clear to Johannsson, and likewise to Hermannsson, 
that the quickest way to form a new leftist government is to rid themselves 
ot the vainglory and imperiousness of Svavar Gestsson. 
i» 
Si 3626/22 
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POLITICAL SPAIN 


IMPOUNDED ARMS TO IRAN TO BE RELEASED 
Madrid EL PAIS in Spanish 10 Jan 83 p ll 


/Article by Rafael Fragues: "Iran will Meet the Legal Requirements To 
Retrieve the Arms Impounded at Barajas" / 


/Text/ Spain will authorize shortly the release of a shipment of light arms 
of Argentine manufacture intended for Iran and which was impounded by the _ 
Spanish customs authorities on 19 December 1982 at Barajas airport /Madrid/ 
because of legal irregularities involved in the shipment and for lack of 
documentation. This flows from the promise to meet the legal requirements 
given yesterday by Ali Akbar Velayati, 37, minister of foreign affairs of the 
Islamic Republic of Iran, with whom the Spanish foreign minister, Fernando 
Moran, met yesterday morning at the Santa Cruz palace. 


Ali Akbar Velayati, a pediatrician by profession, made a brief stop in Madrid 
on his way to Managua where he will attend the summit meeting of the foreign 
ministers of the Movement of Nonaligned Nations. During his stay in Madrid 
the Iranian minister paid a courtesy call on Fernando Moran with whom he 
reviewed the principal issues of interest in Iranian-Spanish relations whose 
growth and development, at the diplomatic and commercial level, Velayati 
pledged during the coming months. 


The detection of the above-mentioned load of weapons and the recent 
restrictions of Iranians' access to Spain were topics broached by the two 
ministers because Velayati considered both issues important. 


The Iranian leader also gave assurances that the incident concerning the 

arms impounded by the Spanish customs authorities--5,000 9-millimeter 

caliber Parabellum pistols and 60 12-millimeter gauge antiaircraft machineguns 
(no brand)--had occurred because of a misundertanding between the Spanish 
authorities and those of Iran and he blamed the weapons selling firm for the 
failure to meet Spain's requirements authorizing such a shipment. 


Ali Akbar Velayati then stressed his Surprise that, according to his state- 
ment, "the issue should have been blown up since it is of minor significance," 
and then added that this government "will transmit all the necessary documen- 
tation" so that the shipment may be cleared. 
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neran ask the Spanish Government "eithe: 


[ranian foreign minister also said that at no time did the government in 


. 
= 

r sire a -} > " , + 

pre vent tne entry Oj! 


to allow or 


ian citizens wishing to travel to Spain. "Rather," he noted, “we talked 
he question oft visas, a subject regarding which we reached an agreeme nt,” 
indicated without specifying the scope of such an understanding. 

nsider it logical that in Iran there should be individuals who do not 

to live in our country but seek to go abroad because they cannot adapt 

e revolutionary conditions that we are experiencing or because they 

t the privileges that they used to enjoy earlier. Accordingly, the 

nment of the Islamic Republic of Iran has increased in the past year 
‘acilities for Iranians who wish to travel abroad," Velayati added. This 


‘ration is systematically and categorically refuted by the opposition. 


5 +8/ / 5 
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POLITICAL SPAIN 


RELATIONS WITH IRAN ON UPSWING SINCE 1979 
Madrid EL PAIS in Spanish 10 Jan 83 p 11 


fext/ Spain and Iran have stepped up overall their relations since the 
triumph otf the Islamic revolution in February 1979. At the diplomatic level 
the relations have grown normally while our country has successfully sought 
a policy of equidistance and friendship with both Baghdad and Tehran, 
important suppliers of crude oil to our country but which have continued to 


be engaged in war with one another since September 1980. 


Similarly, Spain has occasionaily filled the void left by other Western 
governments whose confrontations with the Tehran regime have grown with the 
evolution of the Iranian revolution, as is the case of the United States, 
Britain, and France. 

And Spain has done this without abandoning its political positions which are 
clearly aligned with tiose of the majority of Western countries, as became 
evident during the crisis of the American hostages from November 1979 to 
January 1981 and in whose resolution the Spanish ambassador /in Tehran/, 
Javier Oyarzun, played an appropriate role. 


The void lett by other Western countries in Tehran has also benefited 
spanish-Iranian commercial relations, developed basically on the exchange of 
[ranian oil for Spanish capital goods. 


Spain continues to work on various large-scale infrastructural projects in 
‘ran. the balance of trade is in favor of Iran because of the growing level 
of crude oil purchases by Spain, but Spain's exports to the Iranian market 
are growdng. Spanish purchases from Iran in 1981 reached nearly 123,919 
billion pesetas compared to Spanish exports of 31,494 billion pesetas. 











MILITARY NORWAY 


MILITARY READINESS SEEN HARMED BY INCREASE IN OBJECTORS 
Oslo AFTENPOSTEN in Norwegian 25 Jan 83 p 5 
‘Article by Liv Hegna | 


Text | The record number of applicants for excused military service could 
lead to a number of problems for the armed forces in both the short and 
long term, people in high-level military positions have told AFTENPOSTEN, 
It was pointed out among other things that divisions could have big prob- 
lems in carrying out training plans. If this development continues into 
the 1990's, it will mean that we will be unable to maintain force levels, 
which would reduce readiness unless political steps can be taken to offset 


the disadvantages. 


In a well-known case 6 years ago, 73 soldiers serving in the same place 
made virtually identical requests to be excused from duty. In processing 
cases, the superiors of a soldier have an obligation to inform him if he 
requests to be excused from duty of the consequences of his act, after 
which the request is immediately expedited through official channels. The 
soldier is immediately demobilized and the application is forwarded to the 
war commissariat, the police and sheriff's department in the soldier's 
home district, the Ministry of Justice and the civil authorities under 
whose authority the draftee falls. The case is then considered by the 
authorities and if the request is rejected, the soldier is recalled for 


military service. 


It was stressed to AFTENPOSTEN that when a large number of soldiers leave 
during training, it creates great problems for the rest of the troop or 
division with regard to performing their tour of duty. It was also stressed 
that although no study has been made as to whether similar actions are 
concealed in the current record number of applications for 1982, they 

cannot ignore the possibility that the well-known contagious effect may 

have been at work and that it will be found that the defections have oc- 
curred in groups of soldiers from the same location. 


Military circles also maintain that they have the impression that a satura- 


tion level has been reached with regard to what defense-motivated young 
people will accept in the way of exemptions without making protests and 


65 











ing that the burdens are distributed unfairly. Thus further exemptions 
be the "drop in the bucket" that makes positive young people lose 
their motivation, which would be very harmful to the defense concept in 


ee 
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fhe defense leadership has observed the reactions from elected representa- 
tives and in the press from increasingly vigilant young people who ask 
juestions about whether the equality principle is being properly adhered to 
with regard to obligatory military service. 


Incidentally, it should be noted that this tendency can also be observed 
among women in this country. There has already been a dispute about the 
slogans for the celebration of International Women's Day on 8 March, with 
some women's organizations wanting to back military service on the basis 


of the principle of equality, while others reject this on the basis of an 
antimilitary position. 


[The military commissioner, Admiral Ivar Wendelborg, wrote in NORKS MILI- 

TAERT TLDSSKRIFT in 1981 that with the large birth years we have now, the 

rezular annual supply of young men will support the present troop force 
Pps} % Pp 


objectives up to 19b3/, 


"This means that in the period 1982-87 there should be a pause in the con- 
scription of the leftover portion of the extra number of people that were 
obtained by reducing the age of conscription in 1977, so that we have the 
necessary reserves to put in when we run into the years of lower birth 
rates," wrote Wendelborg, who pointed out that the smaller numbers avail- 
able in recent years will have an effect on the maintenance of strength 
bjectives beyond the 1990's. Assuming that defection rates do not in- 
rease substantially, the forces available for military defense should re- 
main relatively constant up to at least 1995, in Ivar Wendelborg's view. 
rising number of defections could make it necessary to change the cur- 
ent rules or practice, to minimize the consequences for our military de- 
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GENERAL ;, 
SWITZERLAND 


SOVIET, OTHER ESPIONAGE UNCOVERED DURING 1982 


Concern of Government 


Geneva JOURNAL DE GENEVE in French 8 Jan 83 p 9 


[Text] Two Soviet officials assigned to Geneva were becoming overly 
interested in the control of inhabitants and the records of the 
Swiss registry office. These espionage activities disclosed on 
Friday by the Department of Justice and Police (DFJP) led the 
federal department of foreign affairs to protest to the Soviet 
embassy. Bern requested the recall of the two Soviets who, in 


fact, have already left Switzerland. 


It was the frequent trips, in the Bern-Soleure region, of a consul from the Soviet 
general consulate in Geneva and of a member of the Soviet permanent mission 

to the international organizations which attracted the attention of the Swiss counter- 
espionage services, specified the DFJP communiqué. The federal police of Bern and 
Geneva then tailed the two employees and brought to light their espionage activities. 


were gathering information on residence and marriage procedures. 
justice gives no precision concerning the possible use of this 
information. The two Soviets were declared personae non gratae and are no longer 
residing in Switzerland. DFJP further indicates that the investigation made it 
possible "to stop in time a contact established to obtain information." 


The two diplomats 
The department of 


240 Cases Since 1948 


Since 1948, the Swiss authorities have discovered 240 cases of espionage. Over 14 
of those cases were ascribable to nationals of the eastern bloc. 80 to nationals of 
the West. As a result of these discoveries, more than 100 diplomats--80 percent of 
whom came from eastern countries--and international employees were asked to leave 
Switzerland. Last September, answering a parliamentary inquiry concerning espionage 
in Switzerland, the Federal Council confessed that the occasions for its intervening 


in that domain are very limited. 


As DFJP had indicated last April, the gathering of political information represents 
the main activity of eastern countries’ spies in our country. It consists in gath- 
ering data on immigrants of these countries, native or not, and furnishing false 


papers to these agents. In this respect, the case disclosed on Friday is 
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for intern 


the lat t = 
ci l had 


since the two spies are Suspected of having become overly interested in 


ecords and the control of inhabitants. 


4 


t Switzerland, and Geneva in particular, is the headquarters of a great 
rnational organizations aroused the concern of Fritz Hofmann, the democratic- 
national councillor. To prevent Switzerland from becoming a stage for 


ional espionage, he asked no less than to reduce the number of diplomats and 


’ 


yal employees. 


al department of foreign affairs has a complete list of diplomats living in 


ind and it issues them a special identification card, which is not the case 


national employees, particularly those working in Geneva. Regulations for 
r are being written. Moreover, in its answer to Hofmann, the Federal Coun- 
pecified that a peremptory reduction in the number of foreign representatives 
rland could provoke retaliatory measures. Furthermore, the federal execu- 
secified that some measures had been taken at the time the Jeanmaire affair 


>} 


disclosed. 
Spy Cases in i982 
2NAI], DE GENEVE in French 8 Jan 83 p 9 


ast vear, six espionage cases were disclosed in Switzerland. Among those, 
the eastern countries held the lead: 


Federal Council lodges a protest to the Soviet embassy against the 

of two Soviet citizens. The first one was suspected of spying 
oreign power in Switzerland and he left our country immediately, while 
was declared "persona non grata." 


ine 


ictivities 


A Zairian representative is arrested in Lausanne. He is accused of spying 


-] commercial trafficking for the benefit of a foreign power. All of this 
eramework of an investigation on the activities of the Zairian intelli- 


rvice in Switzerland. 


\ Polish citizen is arrested for having delivered to his country's 
informaticn on students or professors likely to be recruited as spies. 
director of Aeroflot in Geneva leaves Switzerland because he was 


‘he 


espionage activities. 


os 
’ 


A Yugoslav from Zurich is evicted after it was discovered that he was 
little too closely the comings and goings of his countrymen. 


As 


Hungarian commercial advisor, Laszlo Nagy, obtained in Switzerland 
gical secrets which he transmitted to the East. 
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